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COUNTY _ MOHAVE AREA  STRIP WILDCAT LEASE NO. AZA 25155

UNITED GAS SEARCH , (NE.

WELL NAME , {1 MOHAVE COUNTY
I

LOCATION _MOHAVE CO SEC 10 TWP 41N RANGE 11w FOOTAGE 480' FNL & 785' FWL

: "STATUS TOTAL
ELEV  2920' GR KR  SPUD DATE COMP. DATE DEPTH

CONTRACTOR

CASING LIZE DEPTH CEMENT LINER SIZE & DEPTH

DRILLED BY ROTARY
DRILLED BY CABLE TOOL
PRODUCTIVE RESERVOIR
INITIAL PRODUCTION

SOURCE
FORMATION TOPS DEPTHS L.L. E.L. REMARKS
ELECTRIC LOGS PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG
SAMPLE DESCRF.
\ - SAMPLE NO.
D CORE ANALYSIS
P ‘ DSTs
" REMARKS PERMIT EXPIRED APP, TO PLUG ' L
- LOCATIop PREPARED <« KECLAMED PLUGGING REP. : o
E. L COMP. REPORT i o ~—
1 WATER WELL ACCEPTED BY e
€ b CO. VALLEY NATTONAL RANK OF ARLZCNA BESRKX NO. 2608781 Py " n
s C.D. DATE 8 :
. EBGED AMT. $ 5,000 CANCELLED . ORCANIZATION REPORT Yrs— 5-23-9) 5 R
\a FILING RECEIPT 3008 LOC. PLAT v WELL BOOK ¥~ PLAT BOOK L % -
AP NO. _ 02-015-20027 DATE ISSUED q.79.97 DEDICATION £ Y2 of AW/ ¢RiF

PERMIT NUMBER 876
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PERMIT TO DRILL

This constitutes the permission and authority from the

OIL AND GAS CONSERVATION COMMISSION,
STATE OF ARIZONA,

To: GHNITED GAS SEBRCH, THC

({OPERATOR)

to drifl a well to be known as

¥, 1 Mohawva County

(WELL NAME)

located__ 980 feat FNL & 785 feslt FWL

Sediqn_iu_Township 4l u Range. il ¥ , . MOHAVE

gt
The ¥e5t half of the NW Ouarter

County, Arizona.

of said
Section, Township and Range is dedicated to this well.

Said well is to be drilled substantially as outlined in the attached Application and must be driiled

in full compliance with all applicable laws, statutes, rules and regulations of the State of Arizona.

Issued this. 2 day of ___September , 1991

oL ANDMQAS CONSERVAT‘QN COMMISSION
i e G0 A LR g

EXEEINGEDIRESTER
0il! & Gas Program Adminiastrator

By.

armao
PERMIT .
' State of Arizona
RECEIPT NO. 3099 Oil & Gas Conservation Commission
AP.L NO. 02-015~20027 Permit to Drill
. - FORM NO. 27

|
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APPLICATION TO DRILL &

("

APPLICATION FOR PERMIT TO DRIL.L OR RE-ENTER

RE-ENTER OLDWELL O

NAME OF COMPANY OR OPERATOR
United Gas Search, Inc.

Address 24 Yest 41st Streef

City Sand Springs State OK

Drilling Contractor

Wellsite Engineering. Inc

Addrass

DESCRIFTION OF WELL AND LEASE

Federal, State or (ndian Lesse Nurnber, or if foe lease, name of lessor

Mohave County, Lease #AZA 25155 1

Well number

Etevation (ground}

2920' GR

Nearest distance from proposed location
tc property or lease lins:

Titancs Trom proposed IOCRION 10 nearest drlling,
completed or applied—Tor well on the same lease:

480" feer None feet
Number of acres in lease: Number of wells on [ease, including this well,
completed in or drilling to this reservoir:
2082.44 None
if lease, purchased with one or more Name Address
wellg drilled, from whom purchased:
N/A

Well location (give footage from section lines)

480' FNL & 785" FHL

Section—township—range or block and survey

Section 10, T41N, R11W

Dedication (Comply with Rule 105]

W/2 NH/2

Fiald and reservoir (if wildcar, so state} County
Hildcat Mohave

Distance in miles, and direction fram nearast town or post office

"10 miles southeast of St. George, UT
Proposed depth: [ Rotary or cable tocls Approx. date work will start

6500 Rotary August 15, 1991

Bond Status on file Organization Report Filing Fee of $25.00
Amount  $5.000 single-well Onfile XX Or attached Attached
Remarks:
CERTIFICATE: |, the undersigned, under the penalty of perjury, state that | am the Agent_for of the

L™
Lol '

) el ! e {compaay), and that | am authogjzed by said company 1o make this report; and that this
repdrt was.ppeitd under my supervision and direction and that the facts stated therein :Zue.oorrect a’rrszmolete to the best af my knowledge.

Ly 7

Signature

sty
/

Date

S July 11, 1991

Parmit Number: ____g?é

Approval Date: Gy 9-%/

Approved By: SZ’M(_ . '/pév‘/"‘;

Notice- Before sending in this form be sure that you have given
all information raquested. Much unnecessary correspond-
ence will thus be avoided.

Form No. 3

' STATE OF ARIZONA
OiL & GAS CONSERVATION COMMISSION
Application to Drill or Re-enter
File Two Copies

{Compl=te Reverse Side} .
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(_ 7 C EXHIBIT "A" - Survey Plat %*

ay

1. Operator shall outline the dedicated acreage for both oit and gas wells on the plat.

2. A registered professional engineer or land surveyor registared in the State of Arizona or approved by the Commission shall show
on the plat the location of the well and certify this information in the space provided.

3. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE OUTER BOUNDARIES OF THE SECTION.

4. is the Operator the only owner in the dedicated acreage outlined on the plat below? YES_XX NO .

5. If the answer to que.stion four is “'no,”” have the interests of ail the ovmers been consolidated by communitization agreement or
otherwise? YES NO . If answer is “yes,” Type of Consolidation

6. If the answer to question four is ""no,” list al} the owners and their respective interests befow:

Owmer Land Description

CERTIFICATION

Fd. B L. Bc. Fel

1 hereby certify that the informatien
ahove is true and complete to the
best of my knowledge and belief.

490’

795"

Name .

.Connie L. Frailey )
Position )
#ﬂanager, Environmental Services

[—— —_—] —— ——l- Company ;
I | Pawers Elevation Co., Inc ;
|

Date
July 11, 1991

Fd.B.c

1 hereby certify that the well location
i shown on the plat was p!utted from
J field notes of acpual-us

- me or unde '

200" West - 3916.7 GR

200" South -12923.2* GR- ; , T ' ~
Registered Professionat-Ehgineer e S . = :
an nd Survey o —— ' >

- ¥d BL QAQL_ . ’ - _ : El
TP 5 . ; ‘
0TI 550 590 1320 1650 TBE0 2310 2640° 1 1 0 Cemf'cate 19348 P .0
PROPOSED CASING PROGRAM ' . . S
Size of Casing Weight Grade & Type t Jop Bottom Cementing Depths Sacks Cement Type ’ - o

i e b T e
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Powers Elevation Co., Inc.
P. 0. Box 440889
Aurora, Colorado 080044

RE: United Gas Search, Inc.
#1 itohave County
NE N4, Sec 10 T4IN R11M
Hohave County, AZ

Gentlemen:

This is to confirm our understanding with you that Powers Elevation is
authorized to act as our agent in the following capacities:

A. In surveying, staking, and preparing and filing applications
for necessary drilling and associated pemmits, including

Form 3160-3 and Driliing Plan, for the above-referenced well.

B. In accepting on our behalf any changes to location, proposed
facilities and/or surface use program and compliance program
requested at on-site inspections, when we ave unable to have
a Company representative present. Such changes will then be
binding upon us or designated Operator.

POMER'S responsibilities do not include conStructinn of location or

supervision of drilling, completion, rehabilitation, or production
operations.

United Gas Search, Inc.

Company

e SNV =-O Wy e
===

Title: A/ 38/ q%

=7

Date:

-
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SUBMIT I TR TATE*
{Other instructi._s on

Form approved.
Budget Bureau No. 10040136

Form 3160-3 (
(November 1983)

UNITED STATES
DEPARTMENT OF THE INTERIOR

" BUREAU OF LAND MANAGEMENT

{formerly 9-331C) rewerae slde)

Expires August 31, 1985

5. LEASE DERIONATION AND SEEIAL NO.

AZA 25155

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. TYPE OF WDEX

8. IF INDIAN, ALLOTTER G TRIDE NAMD

DRILL EE DEEPEN D PLUG BACK B 7. UNIT AGRDRNEKT NAME
b.:;:!:: OF WELL :‘:LL : 0““; . ::Jr;::ll.: :;;,::"“ E] & ";; T isiEe Wi

2. NAME OF OFERATOZ

United Gas Search, Inc.

ilohave County

9. WELL KO.

3. ADDAERA OF OPERATON 1
24 West 41st Street, Sand Springs, OK 74063 10. FIBLD AND FOOL, OR WILDCAT
T LOCATION OF WELL (Eeporf Iocation clearly and In actordance with any Btate requirements.®) \li1dcat

At suriace a; FNL & ‘1’6’50", FWL (NENN)
At proposed prod. sche =
same

11, aBC., 2., R, M, OR BLE.
AMO NURVEY OR AEEA

Sec. 10 T41N R11V

4. DIATANCE IN MILES AND DIRECTION FROM NEARZET TOWHN OR FOST orriICE®

10 miles southeast of St. George, UT

12, COPNTY Ok PFaxisH | 13. STATE

Hohave AZ

10. LISTANCR ¥EOM FRQPUAID® {'f 3 o 18. NO. OF ACRES IN LEASE

LOCATION T0 NKARKAT
FROPERTY OR LEASE LINE, 2082 .44
1£. rROrOSEP DEFTR

¥I. _
{Also to nearest drlg. unit lioe, i any)

17. BD. OF ACAES ASRIQRED
™ 'llglb WELL

18. PIRTANCE F20M IROTOAED LOCATION®

20. ROTART Of CARLE TOOLS

on Ariizs Fo, on Y TS, % =T 6500" Rotary :
21, BIEVATIONS (Show wheiber DF. BT, GR, otic.) 27. APFEOX. PATE WORK WILL START®
2948' GR 7 July 1, 1991
= . PROPOSED CASING AND CEMENTING PROGRAM
NILR OF HOLE RIZE OF CARING WEICAT Pk’ FOOT BETTING DEFTH QUANTITY OF CEMENT N
12-1/747 8-5/8" 32# J-55 1000 Class "G" to surface oh
7-7/8" 5-1/2" 17# J-55 6500 5140 sx Class "8" + BJ Lite
EXHIBITS ATTACHED: .
upn Location Survey Plat »g" D11 Pad Layout, Cuts & Fills
ug" Drilling Program “G}" Cross Sections of Drill Pad
o Blowout Preventer Diagram "H Dril1l Rig Layout
"EM Access Roads to Location '
"E" Detail of Access Road

BOND COVERAGE PURSUANT TO 43 CFR 3104 FOR LEASE OPERATIONS IS BEING PROVIDED BY

UNITED GAS SEARCH, INC., $10,000 SINGLE-WELL BOND.

IN ABOVE BPACE DEBCEIBE PROPOSED FPAOORAM © If proposal Is to deepen or piug back, give data ob present productive sone and proposed mew productive
zope. 1f propossl ts to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depthba. Glre blowout

preventer program, if any.

24,
aGKED W — ‘f;ua/

e S 285/ S /
yd '/ 4

(‘Thia space for Federa) or Btate olice ase)

PERMIT XO. APFROVAL DATE

AFPFAOVED BY TITLE

DATE

CONDITIONS OF APFROYAL, IF ANY ©

*Cee Instructions On Reverse Side

it TG IR Cpprrmn WM melene it 4 ceimen foer anas maternes Tranmidengete aad wiltfallv tn moale in

wenv dvpartmrnt nr apernev ol the
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CONFIDENTIAL INFORMATION
EXHIBIT "B"
DRILLING PROGRAM
Attached to Form 3160-3
United Gas Search, Inc.
#1 Mohave County
NE NE, Sec. 10 T41N R11W
480 'FNL & 785" FHL
Mohave County, AZ
E 1. The Gsologic Surface Formation
t Ssurface formation is Moenkopi
2. Estimated Tops of Important Geologic Markers.
Formation Depth Sea Level Datum 7%
Moenkopi Surface 3,300°
Kaibab 100° 3,200"
Toroweap 600" 2,700°
Queanatoweap 980"’ 2,320
Pakoon 1,480 1,820
Callville 2,600' 700"
Redwall 3,400 ~100° ..
Temple Butte
Guilmette 4,880" -1,580"
Sevy 5,100 -1,800"
- TD 6,500' 1
; 3. Estimated Depths (Tops & Bottoms) of Anticipated Water, 0il,
# Gas, or Minerals; Operator's Plans for Protection
Lo Queantoweap (Coconino) 980" Possible o0il/gas
RO Pakoon 1480° " " =
A Calville 2600 " " : P _
e Redwall 3400° " v _ = R
Q Guilmette 4880" " " S T
- Sevy 5100' " " . ! -
1&\; Casing & cementing will be done to protect potentially .

productive hydrocarbons, lost circulations zones, abnormal
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CONFIDENTIAL INFORMATION

pressure zones, and prospectively valuable minerals deposits. All
indications of usable water will be reported.

Casing will be tested to 0.22 psi/ft or 1500 psi, whichever
is greater, but not to exceed 70% of the minimum internal
yield,

4. The Proposed Casing and Cementing Programs
HOLE SETTING DEPTH SECTION S1ZE WEIGHT, GRADE NEW,
SIZE ( INTERVAL) LENGTH {0D) & JOINT USED
t ;
i ; 12-1/4" 0 - 1000°" 1000°' 8-5/8" 324 J-55, ST&C New
‘ 7-7/8" 0 - 6500° 6500" 5-1/2" 174 J-55, LT&C New
Design Factors Tension: 1.80
Collapse: 1.125
Burst: 1.00
s
Cement Program
Surface Casing: Class "¢" cement w/2% CacCl,. Circulate to

surface. WOC 20 hours. Test.

Production Casing: 2140 sx Class "C" and BJ Lite w/6% gel, 10

1b/sk gilsonite and 1/2 1b/sk celloflake. WOC
48 hours. Test.

The following shall be entered in the driller's log:

e (1) Blowout preventer pressure tests, including test press-
: ures and results;

(2) Blowout preventer tests for proper functioning;
(3) Blowout prevention drills conducted; o e L
(4) Casing run, including size, grade, weight, and depth set; ' . - ' ‘\3“

?% {(5) How the pipe was cemented, including amount of cement, ' R ;‘: .
type, whether cement circulated, location of the cemen- ' D o

ting tools, etc.;

! (6) Waiting on cement time for each casing string;
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CONFIDENTIAL INFORMATION

(7) Casing pressure tests after cementing, including test ;
pressures and results.: §

5. The Operator's Minimum Specifications for Pressure Control

EXHIBIT "¢" is a schematic diagram of the blowsut preventer

equipment. A 3000# system will be installed, used, maintained

and tested in accordance with all requirements specified in

| , Section I11. A - I of Onshore Order 2, except where variations
are presented in this application.

Minimum standards outlined in Onshore Order 2 will be met for

BOP, choke manifold, accumulator system and power for closing

A unit, and locking devices. Hydraulic controls will be located
A on the rig floor. Manual controls will be handwheels. Remote
‘ﬁ control for the accumulator will be 100 - 120 feet from the
drill hole. The kill line will not be used as a fill-up line,

Ram type preventers and associated equipment {chcke manifeld,
kelly cocks, etc.) shall be pressure tested to 100% of their
rated working pressure (with BOP stack isclated from casing £
by a test plug) for a period of 10 minutes, or a minimum of
1000 psi, whichever is greater. Annular preventers shall ke
tested to 50% of rated working pressure for 10 minutes. Tests
will be run after initial installation, prior to drilling out
of surface casing shoe and after any use under pressure, or
a minimum of once every 7 days. Pipe rams will be
operationally checked each 24-hour period, as will blind rams
and annular preventer each time pipe is pulled out of the
hole. Annular preventers will be functionally operated at

least weekly. Such checks of BOPE will be noted on daily <
drilling reports.

e 6. The Type and Characteristics of the Proposed Circulating
: Muds

£

There will be enough mud materials on site to displace the
hole at any time.

o DEPTH TYPE WEIGHT VISCOSITY FLUID LOSS o - ~-.

P #/GRL SEC/QT. cC A T

%.f 0 - 1000° Spud Mud 8.5-9.0 as needed 8 - 12 cc P g ‘

- 1000 - 6500° LSND, - as needed to - o . o ,
- clean hole ‘ '

AL TD Gel, water as needed to 8 - 12 cc P T
: : log hole
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CONFIDENTIAL INFORMTION

Well will be drilled with air to the extent hole conditions permit,
in order to minimize water use.

Efter mudding up, the slow pump speed will be recorded on daily
drilling report. A mud test shall be performed every 24 hours to

determine, as applicable, density, viscosity, gel strength,
filtration, and pH.

7. The Auxiliaryvy Eguipment to be Used

(a) B kelly cock will be kept in the string.
(b) A float will be used at the bit.

(c) A fully manned mud logging unit will be used from surface
to TD.

(d) A stabbing valve will be on the floor to be stabbed inteo
the drill pipe when kelly is not in the string.

8. The Testing, Logging and Coring Programs to be Followed

(a) Six DST's are planned, beginning at 100G".
(b} The logging program will consist of the following:

Dual Induction Laterolog surface to TD
Integrated Borehole Compensated Gamma-Ray Sonic
surface to TD

sidewall Neutron Porosity over zones of interest
Dipmeter "

(¢) 10' samples will be taken from surface to 1000°
10' samples will be taken from 1000’ to TD.

(d) cCompletion program will be determined after evaluation

of logs, and Sundry Notice will be submitted to BLM for
approval.

9, Anv Anticipated Abnormal Pressures or Temperatures

No abnormal pressures or temperatures are anticipated. Bottom
hole pressure is unknown.
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Anticipated Starting Date and Duration of the Operations.

The anticipated starting date is set for July 1, 1991, or as
soon as pessible after approval of drilling application.

Operations will cover 60 days for drilling and 60 days for
completion.

Cleanup may take up to 6 months depending upen weather.

Verbal and/or written notifications listed below shall be
submitted in accordance with instructions from the State Line
Resource Area office:

(a) prior te beginning construction;
(b) prior to spudding;
(¢} prior to running any casing or BOP tests;

(d) prior to plugging the well, for verbal plugging
instructions.

Spills, blowouts, fires, leaks, accidents or other wunusual

occurrences shall be reported to the State Line Resource RArea
office immediately.

This well will be reported on Form 3160-2 "Monthly Report of
Operations™ starting with the month in which any operations
commence, and continue each month until the well is physically
plugged and abandoned. Notification will be submitted within
five business days of production startup.

Prior approval will be obtained for abandonment operations,

and Form 3160-5 "Subsequent Report of Rbandonment" will be
filed within 30 days.

Bll operations will conform to requirements and guidelines in
onshore Order 2 {which is herein incorporated by reference),
except for variances approved in this Application.

The Arizona 0il & Gas Conservation Commission must also be
notified 24 hours in advance of BOP installation and testing,
and surface casing tests so they can have a representative
present. All other notifications to the Arizona 0il & Gas
Conservation Commission will be made in accordance with
conditions of the Arizona Permit to Drill.




1t

£ s.-nl‘
[ e SRR

i ExHIBIT Il(:-ll
( . BOP CONTROL SYSTEM - (i pro o
|
| — |BOP Hydraulic Controls
* on Rig Floor
. |
—— Kelly Bushing
Py | ' Rig Floor
| : 1
Drilling | Flow ‘?
Fill Linef¥ NipPle
Hydrill
» 3000# WP :
f ] |
Al . |
F l__ Blind rams
B 1 j
BAE Mantfﬁ CTn:rol Valves ?000# WP BOP Manbal Control Valves
| {
| “TPipe Rams i
\ 30004 WP
. - Adjustable Choke
K
; - il Line & Drilling
30004WP .
pestvi | 4" x 30004
3000 ' . oke Line

Casing Head
‘;0003 WP

: ] Pres:
! - ] | Gauge
! S bubstructure . o Substructure
E Surface Casing Z] 4" x 3000#
: . r Valve
3000# WP
Positive Choke
&
1}::ee qlirized - #
Clodihg Lines Pressurized J _ : .
P/ Closing Lines \é Remote control for accumulator - o
11 Return 11 Return be 1°cat9d 100 - 120" away from 8- -
F//Lings _ ) l./f-Lines . wellsite.
o : ACCUMULATOR SYSTEM
A : : r_a__‘ r_x_] =
" | l '
| ‘ Hydrill Pipe Rams Blind Rams I | -
.

‘ | * . 0 O D




EXHIBIT "D

SURFACE USE PROGRAM TO ACOOMPANY A.P.D.

Attached to Form 3160-3
United Gas Search, Inc.
#1 Mohave County

NE NW, Sec. 10 T4IN R1iW
330* FNL & 1650' FWL
Mchave County, AZ

1. Existing Roads

a.

c‘

The proposed well site and elevation plat is shown as EXHIBIT “AY.
Staking included two directional reference stakes and elevatians,
also shown on EXHIBIT “A".

The distance from St. George, Utah, is 10 miles. Fram the
intersection of River Road and 1450 S. Road, proceed east on 1450
S Road (paved) 12 miles to 3000 E. Road, then south 1000' to 1500
S Road, east on 1500 S. Road 1.5 miles; contime south on paved road
2.5 miles to end of pavement, begin good 2-lane gravel road,
continue south 2.7 miles, take left fork of gravel road; continue
southeast 1 mile, i right onto good dirt road, cross cattle guard
and drainage, continue southwest across Utah/Arizona state line 0.6
mile to fork in road marked by BIM road signs; take fork onto single
lane dirt road, contime 1.2 miles to existing road on left. Follow
dirt road 2000' to location, as shown on EXHIBIT “E" & YE,".

All roads to location are shown on EXHIBITS "E" & YE,". A new acoess
road 2000 feet from the existing single lane dirt road will be
required, as shown on EXHIBITS "E" & “E,".

This is an exploratory well. All existing roads within a two-mile
radius are shown on EXHIBIT “EY.

roads will be maintained in same or better condition. The grade is
5% or less.

BIM Right-of-Way authorization is recuested for use of a portion of
the existing dirt road in Section 34, T42N R11W, as shown on EXHIBIT
rENM, because only the SW quarter is included in the drilling lease.
A 45-foot wide right-of-way is requested. United Gas Search, Inc.
certifies that it has the technical and financial capability to
construct, operate, maintain and terminate the system for which
authorization is sought.




2.

(T)

Planned Access Roads

Map showing all

access roads to be constructed or recanstructed

necessary _
is shown as EXHIBIT "E" for the following:

a.

b.

Drilling Operations

(1) The mayimm width of the 2000' of new access required for
drilling will be 20 feet.

(2) The maximim grade will be 6%.

{3) No timouts are planned.

(4) No drainage design is planned during drilling operations.
Brush will be cleared and a temporary road will be prepared
by grader.

(5) No culverts are needed.

(6) No surfacing material will be required.

(7) Mo gates, fence cuts, or cattleguards will be needed.

(8) Major cuts and fills: None.

(9) The new access road to be constructed was centerline flagged
during staking. This road crosses B.L.M. lands, as shown on
EHIBIT “E", sections C - 1.

(10)'Persarme1arﬂa;ui;mentshallbecmfinedtotheareas
specified in this application.

Production

(1) If production is cbtained, new road will be widened and

crowned and ditched. Roads will be maintained for year-round
use.

Iocation of Existing Wells

a.
b.
c.
d.
e.

There are no water wells within a one-mile radius of this location.

There
There
There
There

are no disposal wells.

are no wells presently being drilled.

are no producing wells within this one-mile radius.
are no injection wells.
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4. Ipcation of Existing and/or Proposed Facilities to be used if Well is J

Productive.

a. This information is not known and cannot be accurately presented at
this time. If well is subsequently cumpleted for production,
Operator shall supply this information prior to installation.

b. Rehabilitation of all pad areas not used for production facilities
will be made in accordance with B.L.M. stipulations.

c. All permanent, above-ground facilities, tank batteries, etc. that
will remain longer than 6 months will be painted an environmentally 3
acceptable color as recamended by the BIM, the exception being that
the OSHA rules are to be complied with where special safety colors
are required.

: c All site security guidelines identified in 43 CFR 3162.7 regulations

will be adhered to. All off-lease storage, off-lease measurement,
or comningling on-lease or off-lease will have prior approval fram
the BIM. All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

Taﬁts'forneteraowracywillberminaccordarbewithrequixmrts E
of Area BIM Manager. 7
5. Iocation and Type of Water Supply

a. The source of water will be a weil and pond in the SE SE, Sec. 3
T41N R11W, to be used with permission of surface lessee.

b. water will be transported by truck over approved access roads, as ‘. o
shown on EXHIBIT “E". ‘

c. No water well is to be drilled for this location.

6. Construction Materials

a. No construction materials are needed for drilling well or
constructing access roads into the location during drilling.
No construction or surfacing materials will be taken from any

Federal land, except that taken off the location, which is on '
Federal lard. o -

c. Tf well is productive and additional materials are required for road ' ';".',"' T .
Lo or pad, these materials will be provided by the dirt contractor. ? D 5

J 7. Handling of Waste Materials and Disposal .

a. Drill cuttings will be buried in reserve pit.
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Driiling fluids will be allowed to evaporate in reserve pit.

Any fluids produced during drilling tests or while making production
tests will be collected in a test tank. No oil will be placed in
reserve pit. Any spills of oil, gas, salt water, or other roxious
fluids will be cleaned up and remwed. If well is productive,
produced water will be disposed of on site for 30 days only, or 90
days with permission of managing agency. After that time,
application will be made for approval of permanent disposal method
in compliance with NTL~2B.

Portable chemical toilet will be provided.

Galhageazﬂmn—flamnabletrashwi]_lbedismsedofintrashpit.
Flammable trash will be disposed of in burn pit. Drill fluids,
water, drilling mud and tailings will be kept in reserve pit, as
chown on EXHIBIT "H". The trash/burm pit will be totally enclosed
with small mesh wire to prevent wind scattering trash before being
burned, buried, or removed. Reserve pit will be fenced on three
sides during drilling and the fourth side fenced upon removal of
the rig.

After the rig moves out, all materials will be cleaned up and no
adverse materials will be left on location. All dangerous open pits
will be fenced during drilling and kept closed until the pit is
leveled.

Ancill Facilities

No air strip, camp or other facilities will be built during drilling of
this well.

Well Site Iavout

a.

b.

EXHIBIT "G" is the drill pad layout as staked by Powers Elevation
of Farmington, New Mexico. Cuts and fills have been drafted to
represent the planned cut across the location and the pit. Six
inches of topsoil will be segregated and stockpiled as shown on
EXHIBIT "G".

EXHIBIT "H" is a plan diagram of the proposed rig and equipment
layout, reserve pit, trash/burn pit, pipe racks and mad tanks,
access road, parking and turnaround. No permanent living facilities
are plarned. There will be a trailer on site.

Soil is very sandy, and the reserve pit will be lined in accordance
with BIM stipulations.

L
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10. Plans for Recliamation of the Surface

a. If well is abandoned, site will be restored to original condition
as nearly as possible. Backfilling, leveling, and contouring will
begin as soon as all pits have dried. Waste and trash will be
buried or burned, and urused drilling materials will be remwed fram
site, immediately after drilling is campleted. If production is
obtained, the umsed area of the drill pad will be restored as soon
as possible.

b. The soil-banked material will be spread over the area. Revegetation
willheaccmplishedbyplantingmixedgrassesasperfonmla
provided by the B.L.M. Revegetation is recammended for road area
as well as drill pad.

c. Three sides of the reserve pit will be fenced during drilling
operations. Prior to rig release, the fourth side will be fenced
to prevent livestock or wildlife fram entering; and the fencing will
be maintained until leveling and cleamup are accamplished.

4. Ifanyoilismthepitardisnotimediatelyrmed,t.hepit
will be flagged overhead or covered with wire mesh.

e. The reclamation cpetatlaﬁmllbegmmmdlatelyafterﬂxedrm
rig is removed. Removal of oil or other adverse substances will
begmimnediatelyorﬂxeareawillbeﬂagedardfmwed. Other
cleamip will be done as needed. Tt is estimated that reclamation
operations will be completed by Fall 1992, depending upon weather

11. Surface ip

Surface at the well site is public land administered by the Bureau of Iand
Management.

Surface ownership of access roads, as shown on EXHIBITS "EM & "E" is as
follows:

Sections A - B County Roads

Sections C = 1 Access roads across 8IM lands
12. Other Information

The primary surface use is for grazing (limited).

This lease is subject to the following stipulations:

1. In order to protect important scenic values, no surface occupancy
or other surface disturbance will be allowed on slopes of Seegmiller
Mountain that are in excess of 30%. Exceptions to this limitation
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may be specifically authorized in wiring by the authorized officer
of the federal surface management agency if it is shown to the
satisfaction of the authorized officer that the proposed disturbance
orooaxparcywillnotinpajrthevisualmofthearea.

2. In order to protect fragile soils located throughout portions of
these leases, all vehicle travel is limited to existing roads and
trails unless a permit is granted by the authorized officer.
Pemitsgrarrtedwillbeeitherana;provedAPDorHotioe of Intent
to Conduct Geophysical BExploration.

A camplete copy of the approved Application for Permit to Drill (APD)
jncluding conditions and stipulations, shall be an the wellsite during
construction and drilling operations. A copy shall also be furnished to
the road contractor.

There will be no deviation fram the proposed drilling and/or workover
program without prior approval from the BIM office. Safe drilling and
operating practices mst be cbserved. All wells, whether drilling,
producing, suspended, or abandoned, will be identified in a accordance
with 43 CFR 3126.4.

If subsurface paleontological or cultural resources are uncovered during
canstruction or reclamation operatians, the operator or the operator's
contractor shall suspend operations in the vicinity of the discovery and
immediately report the finding to the Authorized Officer. An evaluation
ofthediscwexywillbemadebytheAuthorizedOffioertodetermine
appropriate actions to prevent the loss of significamt cultural or
scientific values. The operator will be responsible for the cost of
evaluation, and any decision as to proper mitigation will be made by the
2nthorized Officer after consulting with the Operator.

Lessee's or Operator's Field Representative

THROUGH A.P.D. APPROVAL:

MATY, APPROVED A.P.D. TO:

Connie I. Frailey Terry W. Tucker
Agent/Consuitant for President
United Gas Search, Inc. United Gas Search, Inc.
P. O. Box 440889 24 West 41st Street
Aurora, Colorado 80044 sand Springs, OK 74063

Fhone (303) 321-2217 (918) 245~2060

Field Representative for Drilling Operations:

Terry W. Tucker

24 W. 41st st.

Sard Springs, OK 74063
(918) 245~5056 (Residence)
(918) 245-2060 (Office)
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Certification
i oertifythatI,orpersmsmﬂermydjrectmpervisimhave

the proposed drillsite and access route; that I am familjar with
the conditions which presently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct, and that the work
assaciatedwiththeoperatiaspnposedhereinwillbeperfoxmdbthited
Gas Search, Inc. and its contractors and subcontractors in conformity with
thisplanaxﬂtluaternsarﬂcaﬂitiasmﬂerwhidlitisappmved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing
of a false statement.

7 Lanion STty

=

Powers Elevation /
Comnie L. Frailey
Manager, Envirommental Services

Date
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- Access Roads to Location

330" FNL & 1650' FWL,

NE NW Sec.
lohave County,

10 T41N R11W
Az

lt'\l i

Inc. #1 Mochave County

Paved County Road from St. George, UT 6.2 mi

Gravel County Road, 3.

8 mi

Dirt Road, BLM surface 1.8 mi

Trail to be upgraded, BLM surface, 2000’
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EXHIBIT “E-1"
Detail of Access Road

Revised 8/1/91 n8,
Location f Sy

United Gas Search, Inc.

#1 Mohave County "“ff

NW NW Sec. 10 T41N R11IW

480" FN & 785' FW . 7,
Mohave County, AZ ics{:
B Paved County Rd from Jjé;l

St. George, UT 6.2 mi jL

C Gravel County Road 3.8 mi \w

D Dirt Road, BLM 1.8 mi

1 Trail to be upgraded,
BLM surface,/1300"
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Fors 60 UNIT ™9 STATES SUBMIT IN TRIPLIG 3 Budget Purea M o0s 5
Soroerly 933  DEPARTMEN JTRE INTERIOR (oormasrinstiont (| Te |- i sns ssaus v
BUREAU OF LAND MANAGEMENT AZA 25155 _
8. Ir IMDIAK, ALLOTTES OB TAISE MAME ‘
SUNDRY NOTICES AND REPORTS Ol:l WE‘E.LSK u
(Do not wpe ths toz= for propentlcls J4 5 B BPRRLT R omphat ST TR - |
1. 7. UNIY SURNIMBNT NANE i
oL QAR D o
WELL - WBLL OTRER
3 WANE OF OPRRATOR !- FitM Oh LALSE MAuS
United Gas Search, Inc. : Hohave County
5. ADDERSE OF OPRALTOR 9. WBLL NO.
24 West 41st Street, Sand Springs, 0K 74063 1 i
4. LocaTioN oF wiit [Report location clearly and o accordance with any Btate requirements.® 10. FISLD AND PGOL, OR WILDCAT i
f ' Bee alsc space 17 below.) ) . !
| At surface . , Wildcat !
L 480° FN & 785 FW (NE NE) 1. nqi:ﬁg_na:,&um !
Sec 10 T41IN R11W
; 14, PEANET KO - 15, EixvaTIoNS L5bow whether bF, RT. OR, ete.) 1% coumTt oA FARIaR| 1% aTATS
i 2082.4 GR Hohave AZ.
18 Check Appropriate Box To Indicate Nature of Notice, Report, or Other Data
} NOTICE OF INTRNTION TO: SORBABGUANT ANPORT OF @
} TEST WaTEL SHUT-OVF . PrLL OR ALTEX CABING WATRR SHUT-OFW AEPAIRING WELL :
: FRACTULE TREAT MULTIPLE COMPLETE FRACTURR TREATMENT ) ALYERING CANIND
3 SROOT Ok ACIDIZB ARANDON® SHOOTING OR ACIDIZING ABANDONMENTY _
BEPAIX WELL CHANGE PLANS (Other)
(Other) (Nots : Eeport_results of maltiple compietion on Well

Completion or Recomapletion Report and Log form.)

17. DESCRIBE I'ROPOSED OR CGMPLETED OFIRATIONE {Clearly state al? pertinent detaily, £nd Slve pertipent dates, lacloding estimated date of starting
propoved "“"'"J’."n fa directionally drilied. give subsurface locations and measured and irue vertical depths for all markers and sonee
nant to this wor

PRSPPI )

Following procedures will be followed for SURFACE CASING CEMENT Test
L. Cement will be tested for a minimum of 30 minutes
P at 600 psi, with maximum 10% drop. HWaiting on cement
- time will be 12 hours. '

This change applies to the surface casing only.

e

P N T

18, T Geteby certify that the foregolag 1s trie and correct

SIGW TITLE Ta)./ | mn.__s;a“zﬁ# | ' | ‘ A—‘

R TSP A

(This space for Federal or State olee uee)

APPROVED BY __ TITLE DATE
CONDITIONS OF APPROVAL, 1IF ANY:

#Geq Instructions on Revena Side

Tirta 1815 T ™ Sacrian 100Y, makes it a crime for anv person kxnowingly and willfully to make 1o anv depastment ur agency of the
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UNi__.D STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

é Form 3160-5
; {June 1990)

Use ‘APPL!CATION FOR PERMIT -** fof sush- proposals

:: Do not use thus' form for propossls 10 drlll or 16.deapan of reantry to a ditferent reservoir.’

G

- EDRM APMROVED
Budget Bureaa No. 1004-013%
Enpirex: Mach 31,1993
5. Lease Desigration ond Serial No.

AZA 25155

% If Indian. Allottee or Tribe Name

gy o A

7. 1f Unit o CA, Agreement Designation

R SUBMIT IN. TRIPLICATE
Y T,pe'n['\i':u‘l T -
e T War Ul omee - 6 Well Fame sud N0
2 Name of Operatar - : T T M{]HAVE #1
UNITED-GAS . SEARCH NG, S 5 AP Well Ko,

3 Addeess amd Taaphone No, - .of b
L 28 Mest 41st Street. Sand Spm ncls UK 74063 10. Ficld and Pook, ur Esploratory Atet
% 1. Locanoa of Wetl |an5; Sec.., T, R M., o Survey Deschpion) Wildcat
5 480" FNL-.and 785% FWL (NJNH) ' 11 County or Parish, Stale
¥ Sec. 10, T 4N, R-11 ¥
‘ 12 CHECK APPRDPRiATE BDX(S) 1O INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
{ - TYPE DF 34 BM!S" OM TYPE OF ACTION
; @ Nptwz of t:m:.t' - r....a_] Aberxiupriam m Change of Plans
f o . Q Revomplenon New Comtruclivn
) 11 Supeaguem Report Ll Phagg.ng Back Non-Rewtine Fracturing
i . ' i Casing Repair water Shut-Cff
: _I . f_j i Avaadanmens Nouet E} Altering Cazing, Convars'loﬁ 1o Injection
; ‘ ' L Other - Dispase Water
. - {Nare Kepadrewhsot mlurknmp‘:AMm\h:i
. Complcims m Hecamplevon Report amd 1 wptatm.)
. 17 Destribe Pa.poied of Completed O'tnnomlCludj sz all pcrmem Zaitils, and give pertinen dates, inclading esumsiad dawe of suning any propoved work, 1f well is ditectionally drilled.
: (give shaurface ocanons and meatured and tres vertieal depths for &l markers snd zones pestinent to thiv work, ¥®
B 17-1/2" conductor hole will be drilled to 90' 2 'jts of 13- 3/3“ Csg will be set and
cemented .in place w/125 sks CL-8 3‘.1 CaCL2 .. WOC 8 hrs. -
‘;3;2

14, T herchpy Toia

o 1129791

Sigoed E‘.o; Rep. .
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7 / APPLICATION FOR PERMIT TO DRILL OR RE-ENTER ’

APPLICATION TO ORILL B RE-ENTER OLOWELL O

NAME OF COMPANY OR OPERATOR
UNITED GAS SFARCH, INC,

Adgdress 24 Yeast 41st Street Citv | Sand Springs St OK

-

Drilling Contractor

Address -
DESCRIPTION OF WELL AND LEASE
Federal, State or Indian Lesse Number, ar if fee Isase, name of lessor Well number Elevation (ground) ‘/
MOHAVE COUNTY 1 2948 !
Nearest distance from proposed location

Diviance from proposad focation 10 nesrest drilling,

ta preperty or lgase line: compieted or applied—fos well on the same ieste:

330 fee None feet
Number of acres in lease: Number of wells on 12ase, including this well,
teted in or drilling 1o this reservoir:
2082.44 comp
Hone
1f lease, purchased with one or mose Name Address

wells drilled, from whom purchased:

N/

Well location igive footage from sectian lines)

330" FNL & 1650' FWL

Section—township—range or block and survey Dedication [Comply with Rule 105}

Sec,10, T4IN, RIlW, G & SR M | E/2Ny/4

Field and resesvoir (if wildcat, so staie}

Hildcat

County

Mohave

Distance in miles, &nd direction from nearest town or post office

10 miles southeast of St. George, UT

Proposed depth: , Rotary or cabile tools Approx. date work will start
6500 Rotary JU]Y 1, 1991
Bond States_Filed. Organization Report Filing Fee of $25.00
Aamount $5.000 Single-well onfite X)X Or attached Attached X
Remarks: ’
CERTIFICATE: |, the undersigned, under the penalty of periury, state that | am the Age_nt for of the

e
United Gas SeaTCh 2 Inc. {company), and that | am authorized by said company to make this report; and that this

report was prepeied under my supervision and direction and that the facts stated therein ars . correct and compl :?e best of my knowledge.
%:mu/ : /bgd_/éa

Signatuse

June 3, 1991

Date

Permit Number:
Approval Date:

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
Application to Drill or Reenter

Lo . . File e
MNotice: Belare sending in this form be sure that you bave given ile Two Copies
all information requested. Much unnecessary correspond-

Approved By:

ence will thus be avoided. Form No. 3
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1. Operator shall outline the dedicated screage for both oil and gas wells on the plat.

EXHIBiT "A"
Location Survey Plat

2. A registered professional engineer or land surveyor registered in the State of Arizona or approved by the Commission shall show
on the plat the focation of the well and certify this information in the space provided.

3. ALL DISTANCES SHOWN ON THE PLAT MUST BE FROM THE QUTER BOUNDARIES OF THE SECTION. ..
. 8

4, 1s the Operator the only owner in the dedicated acreage oustlined on the plat below? YES _ XX NO .

5. If the answer to quastion four is “no,” have the interests of all the owners been consolidated by communitization agresment os

otherwise? YES

NO . 1f answet is “'ves,” Type of Consolidation

6. U the answer to question four is no,” list all the owners and their respective interests below:

Owmer Land Description
— CERTIFICATION
f.8.c 330’
- 0 1 hereby certify that the information
T /650" zbove is true and complete to the
best of my knowledge and belief,
Name )
I Connie L. frailey
: Pasition :
Mahager, Environmental Serv
- T — T Company .
Powers Elevation Co., Inc.
| | Date
‘ | June 3, 1991
. | S I
| /0 y
1 hereby certify that the weli focation
I ' thown on the plat was plotted from
: field notes of
_ - - - —
Reference 200' Horth - 293p.6 GR
Reference 200" South - 2948.3 GR
L ammee
0 330 650 990 1§meT1 FED 25&? 2000 1500 1;5 5 0
PROPOSED CASING PROGHAM
Size of Casing Weight Grade & Type Top Botiom Csmenting Depths Sacks Cement Type

A Ll

ces
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Powers Elevation Co., Inc.

[

£O. Box 440889, Aurora, CO 80044

Phone 303-321-2217
Toli Free 1-800-824-2550
FAX 303-321-2217

June 4, 1991

Bureau of Land Management
Arizona Strip District Office
390 North 3050 East

St. George, UT B4770

RE: Filing APD/Drilling Plan
United Gas Search, Inc.
#1 Mohave County
RE NW, Sec. 10 T41N R11iW
Mohave County, AZ
Lease AZA-25155

Gentlemen:

Enclosed are four copies of Form 3160-3 Application for Permit
to Drill and drilling plan for the above-referenced propesed
well, This lease has not been issued yet, but Mary Hyde in the
Phoenix office advised United Gas they could submit the APD now,
rather than wait, in order to save time. A BLM right-of-way

grant for the access road is also requested in conjunction with
this APD.

Please call me if you are going to have a joint onsite inspection

- g0 that I may notify all interested parties, and particularly

have our surveyor present.

1f you have any questions or need any further information, please
feel free to call me on our toll-free number.

Sincerely,

O & Tonie,

Connis L. Frailey
Manager, Environmental Services

CF:nt
Encl.

cc: Terry Tucker, United Gas Search, Inc.

OIL WELL ELEVATIONS « LOCATIONS = ENVIRONMENTAL- ARCHAEOLOGICAL and USGS MAP SERVICES




Powers Elevation Co., Inc.
P. 0. Box 440889 !
Aurora, Colorado 80044 . ,

{ : RE: United Gas Search, Inc.
#1 iohave County

NE NW, Sec 10 T4IN R1IW . g
HMohave County, AZ

Gentlemen:

This is to confirm our understanding with you that Powers Elevation is
authorized to act as our agent in the following capacities:

A. In surveying, staking, and preparing and filing applications
for necessary drilling and associated permits, including
Form 3160-3 and Drilling Plan, for the above-referenced well.

SR

8. In accepting on our behalf any changes to location, proposed
facilities and/or surface use program and compliance program
requested at on-site inspections, when we are unable to have
a Company representative present. Such changes will then be
binding upon us or designated Operator.

POWER'S responsibilities do not include construction of location or S
supervision of drilling, compietion, rehabilitation, or production o
operations.

United Gas Search, Inc.
Company '




L]

AN L

] Lo o . . i -
| /// 1
\ . 1
| .

. SUBMIT IN TGCATE®*

Hrm 3160-3 g : ‘ : Form spproved.
v cr Other Inatruc J oo (] reau Mo,
u:m?::: 9-—13??:; UNITED STATES ot l:"-'"lt ey - Expgrea August 31, 112?345_0136
DEPARTMENT OF THE INTERIOR 0. LEARE DEAIGNATION AKD BRERLIL WO,
BUREAU OF LAND MANAGEMENT _AZA 25155
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK 8. 17 INDIAN, ALLOYTES OR TRIRR NAME
1a. TYFE OF WORK T il
DRILL [R . ~ DEEPEN UJ " PLUG BACK [ {7 Ur sosasuanx ¥awa
b. TYPE OF WALL o ) ’ -
e wee 1 - ommwm s ke ‘| B iz oa LEisE Nius
2. HAME OF OPERATOR ‘ . R _ I'k)have County
United Gas Search, Inc §. waiL wo.
3. ADDREES OF GPERATOR ] _ ] ] 1
| 24 \est 41st Street, Sand Springs, 0K 74063 10. FIBip AND FUOL, OF WILDCAT
4. ﬂc:g:?:c:r wiLL (Beport location clearly and la stcordanes with any Btate requirements.t) Hildcat A
330 FNL & 1650' FWL (NENW) T RC. o n. . R M.
By | Sec. 10 T41N R11W
14, DIATANCE IN MILER aAWD DIRECTION FPROM MEARESY TOWR OR FORT oFviIcE® 12. COUNTY Ok PahifE | 1L, BTATE :
10 miles southeast of St. George, UT tiohave AZ §
1. :o“c‘:"‘r':g: ?ooh::::gam' 16, NO. OF ACRES IN LEABX 1T, ::'-x“ AI:'I.::L ABBIGNED
PISEANTY On LSS SO T gy 330 2082.44 B0 |
15, DINTANCE FEDM TROrOEED LOCAXION® 19. FROFOSED DEFTH 20. ROTARY OR CABLE TOOLE
T R N o amm mask, pre - 6500* Rotary _
IL. KIavATIONS (Ghow whether DY, K7, GR, ote) 3. AFFREOA. DATN WORK WILL ETART® )
2948' GR _ July 1, 1991 _
3. ] PROPOSED CASING AND CEMENTING PROGRAM
2i1% OF HOLE AIIR OF CARING wZIGAT PER FOOT BETTIXG DEFTH QUANTITY OF CEMEBNT
12-1/787 8-5/8" 32# J-55 1000° Class "C" to surface ! e
7-7/8" 65-1/2" 17# J-b5 6500 7140 sx Class "B° + BJ Lite
EXHIBITS ATTACHED: . .
HAY Locat%oﬁféurVey Plat “G" - Drill Pad Layout, Cuts & Fills ,
“B" Drilling Program ' "G}" Cross Sections of Drill Pad = e
uc Biowout Preventer Diagram "H Drill Rig Layout ‘
" Access Roads to Location '
7 “Ep" Detail of Access Road
- -
Fa BOND COVERAGE PURSUANT TO 43 CFR 3104 FOR LEASE OPERATIONS IS BEIKG PROVIDED BY {
UNITED GAS SEARCH, INC., $10,000 SINGLE-WELL BOND.
- i ABOVE EPACE DESCRIST PROFCNES PAOGRAM : I proposal 1s to deepen or vlug back, glive dals on present productive soae aud proposed mew productive : oo
i gone. 11 proposal !s to deill or detpen Slrectionatly, give pertinent data on subsurface locatiohs and measured and true veviiesl deptba, Glve blowout R ) )
'_, preveater program, If any. o
: SIGKED %ﬁy&% nTLE 7 Ay PATE __j/%_ié e, )
m _ (This spece for Frderal or Btats office use) : _ "_ B
. ~ ' _ - B
E . FERMIT KO, i ATPROYAL DATE _ ) .
\\_‘ ' AFPROYED BY - TITLE DATE ;o
i COXDITIONA OF APFROVAL, IV KT ‘
*See Inshuctions On Revene Side
Tt IR IER C Caprenn 1O mabnr 30 3 ceimn Four ames niseran Yroseinle and willfalle tn make 10 sny deparinonl oF @eency nf the
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EXHIBIT “p"
DRILLING PROGRAM

Attached to Form 3160-3

United Gas Search, Inc.

#1 Mohave County

NE NW, Sec. 10 T41N R11W

330' FNL & 1650' FWL

Mohave County, AZ

1. The Geologic Surface Formation
Surface formation is Moenkopi _

2. Estimated Tops of Important Geologic Markers,
Formation _ Depth Sea Level Datum
Moenkopi Surface 3,300" .
Kaibab 100 3,200°
Toroweap 600 ¢ 22,7007
Queanatoweap 980" 2,320
Pakoon ' 1,480 . 1,820°"
Ccallville 2,600 700"

Redwall 3,400 ; ~10017
Temple Butte ]
Guilmette 4,880" -1,580"
Sevy 5,100 ~-1,800'!
'TD 6,.500"

3. Estimated Depths (Tops & Bottoms) of Anticipated water, o0il,
Gas, or Minerals:; Operator's Plans for Protection
Queantoweap (Coconino) 980! Possible oil/gas
Pakoon - 1480°" " "
Calville 2600 n n
Redwall 3400°' " "
Guilmette 4880°" " "
Sevy 5100 " "

Casing & cementing will be done to protect potentially
productive hydrocarbons, 1lost circulations 2ones, abriormal
pressure zones, and prospectively valuable minerals deposits.
All indications of usable water will be reported.

24
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Casing will be. tested to 06.22 psi/ft or 1500 psi, whichever
is greater, but not to exceed 70% of the minimum internal

yield.

4. Th oposed Cas 1t s

HOLE SETTING DEPTH SECTION S512E WEIGHT, GRADE NEW,

SIZE. {INTERVAL) LENGTH {oD). & JOINT USED

12-1/4% 0 - 1000 1000" 8-5/8" 324 J-55, ST&C New

7-7/8" 0 - 6500 6500°" 5-1/2* 17# J-55, LT&C New
g Besign Factors Tension: 1.80
p Collapse: 1.125
Burst: 1.00
. - L
Cement Program R12-7 o
Surface Casing: Class "C" cement w/2% cCaCl,. . Circulate to

surface. WOC 20 hours. Test. Fy.cuc s

Production Casing: 2140 sx Class "C" and BJ Lite w/6% gel, 10

1b/sk gilsonite and 1/2 1lb/sk celloflake. WOC
48 hours. Test.

The following shall be entered in the driller's log:

(1)

(2)

(3)
(4)
(5)

(6)
(7)

Blowout preventer pressure tests, including test press-
ures and results;

Blowout preventer tests for proper functioning;
Blowout prevention drills conducted;
Casing run, including size, grade, weight, and depth set;

How the pipe was cemented, including amount of cement,
type; whether cement circulated, location of the cemen-
ting tools, etc.;

Waiting on cement time for each casing string;

Casing pressure tests after cementing, including test
pressures and results.

Clakfqy 7

[
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EXHIBIT "C" is a schematic diagram of the blowout preventer
equipment. A 3000# systenm will be installed, used, maintained
and tested in accordance with all requirements specified in
Section III. A - I of Onshore Order 2, except where variations
are presented in this application.

Minimum standards outlined in Onshore Order 2 will be met for

: BOP, choke manifold, accumulator system and power for c¢losing

| unit, and locking devices. Hydraulic controls will be located

[ on the rig floor. Manual controls will be handwheels. Remote
control for the accumulator will be 10C - 120 feet from the
drill hele. The kill line will not be used as a fill-up line.

| Ram type preventers and associated equipment (choke manifold,
kelly cocks, etc.) shall be pressure tested to 100% of their
rated working pressure (with BOP stack isolated from casing

by a test plug) for a period of 10 minutes. Annular -

preventers shall be tested to 50% of rated working pressure ;/ 6-26-9( ¥ zn

for 10 minutes. Tests will be run after initial installation,

prior to .drilling out of surface casing shoe after 7J
use under pressure, or a minimum of once eve . Pipe (- 4
rams will be operationally checked each 24- period, as , _

will blind rams and annular preventer each time pipe is pulled

out of the hole. Annular preventers will be functionally 1’\’12'?'”3
. L operated at least weekly. Such checks of BOPE will be noted

} : ' on daily drilling reports. :

6. The e _and arac cs h opos
Muds

= There will be enough mud materials on site to ;displace the
' . hole at any -time.
: DEPTH TYPE WEIGHT. VISCOSITY FLUID LOSS
oA . #/GAL SEC/QT. cc
P 0 - 1000° Spud Mud 8.5-9.0 . as needed 8 - 12 cc I -~
1060 ~ 6500' LSND, % - as needed to - . : 7
Jo Gotd = post dispuned clean hole e _
! TD Gel, water as needed to 8 - 12 cc - | ; 0 :

¢ ? . log hole " - '

‘Well is being drilled "air over mud" to minimize water use.
~an R

After mudding up, the slow pump speed will be recorded on daily
drilling report. A mud test shall be performed every 24 hours to . Sl

determine, as applicable, density, viscosity, gel strength, L
filtration, and pH. ' .
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The Auxiliary Equipment to be Used
(a) A kelly cock will be kept in the string.
(b) A float will be used at the bit.

(c) A fully manned'mud logging unit will be used from surface
to TD.

n-_mu_:

{(d) A stabbing valve will be on the floor to be stabbed into
the drill pipe when kelly is not in the string.

————n -

The Testin Loggin n rograms to be Followe
(a) Six DST's are planned, beginning at 1000°'.
(b) The logging program will consist of the following:

Dual Induction Laterolog surface to TD

Integrated Borehole Compensated Gamma-Ray Sonic
surface to TD

Sidewall Neutron Porosity over zones of interest

Dipmeter "

i D ". (c) 30 samples will be taken from surface to. 1000°
5 ' samples will be taken from 1000' to TD.

(4) Completion program will be determined after evaluation

of logs, and Sundry Notice will be submitted to BIM for
approval.

Any Anticipate ormal Pressures or Temperatures

No abnormal pressures or temperatures are anticipated. Bottom
hole pressure is unknown.

Anticipated st i d atjo t! e (=)

The anticipated starting date is set for July 1, 1991, or as
soon as possible after approval of drilling application.

Operations will cover 60 days for drilling and 60 days for
completion.

Cleanup may take up to 6 months depending upon weather.

-
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Verbal and/or written notifications listed below shall be
submitted in accordance with instructions from the State Line
Resource Avrvea office:

(a)
(b)

prior to beginning construction;

prior to spudding;

b

(¢) prior to running any casing or BOP tests;

(d} prior to plugging the well, for verbal plugging
instructions.

Spills, blowouts, fires, leaks, accidents or other unusual

occurrences shall be reported to the State Line Resource Area
office immediately.
Y roc&cC .

his well will be reported on Form 3160-2 "Monthly Report of

(//ﬁperations“ starting with the month in which any operations

commence, and continue each month until the well is physically

. plugged and abandoned. Notification will be submitted within
~.five business days of production startup.

/Prior approval will be obtained for abandonment cperations,
/ and Form 3160-5 "Subsequent Report of Abandonment” will be
/ filed within 30 days.

All operations will conform to requirements and guidelines in

{ Onshore Order 2 (which is herein incorporated by reference),
. except for variances approved in this Application.

Lt_ )LL&}dat éD F'C:: (fhcﬂ;
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( . " EXHIBIT “C” i
~ BOP CONTROL SYSTEM Blowout Preventer
~ |BOP Hydraulic Controls |
o on Rig Floor
— -
L
— Kelly Bushing
Rig Flogr
[ — A 1
Drilling | Flow p
Fi11 LinefH NiPPle
Hydrill
y 30004 WP
1.1 1
Hit J::"‘ Blind rams }
{am Céntrol Valves [ 3000# WP \ ‘ i
\ ﬂl I . - BOP Manugl Control Valves 1
| j
] “{~Pipe Rams _
I\ 30004 WP
I Adjustable Choke
ne
BUOO#HPX" Drilling
SPOO]. - WP n
" 3g00#4 4" x 30004
i Choke Line Valve
Casing Head :
~3000# WP
ha Press
Gauge
Substructure : Substructure
Surface Cas:lnd x 3000# :
. l Valve
Positive Choke
y
PrejT irized
Clogipg Lines Pressurized ) '
V 5 Closing Lines B Remote control for accumulator
i1 Return i1 Return be located 100 - 120' away fror
P(,Lings r{ﬁLines wellsite.
ACCUMULATOR SYSTEM
Hydrill Pipe Rams Blind Rams

0
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EXHIBIT "D"

SURFACE USE PROGRAM TO ACCOOMP. P,

Attached to Form 3160-3
United Gas Search, Inc.
#1 Mchave County

NE NW, Sec. 10 T4IN RI11W
330" FNL & 1650' FWL
Mohave Conty, AZ

1. Existing Roads

The proposed well site amd elevation plat is shown as EXHIBIT "“A".
Staking included two directional reference stakes and elevations,
also shown on EXHIBIT M"aA",

The distance from St. George, Utah, is 10 miles. From the
intersection of River Road and 1450 S. Road, proceed east on 1450
S8 Road (paved) 12 miles to 3000 E. Road, then south 1000' to 1500
S Road, east on 1500 S. Road 1.5 miles; contimie south on paved road
2.5 miles to end of pavement, begin good 2-lane gravel road,
continue south 2.7 miles, take left fork of gravel road; contime
southeast 1 mile, turn right onto good dirt road, cross cattle guard
ard drainage, contime southwest across Utah/Arizona state line 0.6
mile to fork in road marked by BIM road signs; take fork onto single
lane dirt road, continue 1.2 miles to existing road on left. Follow
dirt road 2000' to location, as shown on EXHIBIT “E® & “E.".

All roads to location are shown on EXHIBITS "EV & "E". A new acoess

road 2000 feet from the existing single lane dirt road will be
required, as shown on EXHIBITS "E" & "E/".

This is an exploratory well. All existing roads within a two-mile
radius are shown on EXHIBIT “E".

roads will be maintained in same or better condition. The grade is
5% or less.

BIM Right-of-Way authorization is requested for use of a portion of
the existing dirt rcad in Section 34, T42N R11W, as shown on EXHIBIT
YE,", because only the SW quarter is included in the drilling lease.
A 45-foot wide right-of-way is requested. United Gas Search, Inc.
certifies that it has the technical and financial capability to
construct, operate, maintain and terminate the system for which
authorization is sought.

o

!




Planned Access Roads

Mapshwirgallmc&ssaryamsroadstobemtnntedorreaxstmcted
is shown as EXHIBIT "E," for the following:

a. Drilling Operations

(1) The maximm width of the 2000' of new access required for
drilling will be 20 feet.

(2) The maximmm grade will be 6%.

(3) No turnouts are planned.

(4) No drainage design is planned during drillihg operations.
Brush will be cleared and a temporary road will be prepared
by grader.

(5) No culverts are needed.

(6) No surfacing material will be required.

(7 No gates, fence cuts, or cattleguards will be needed.

(8) Major cuts and fills: None.

(9) ‘'The new access road to be constructed was centerline flagged
during staking. This road crosses B.L.M. lands, as shown on
EXHIBIT "E", sections C - 1.

(10).Persamela:ﬂequipnentshallbecmﬁnedtotheaxeas
specified in this application.

b. Production

(1) If production is obtained, new road will be widened and
crowned and ditched. Roads will be maintained for year-round
use,

location of Existing Wells

a. There are no water wells within a one-mile radius of this location.
b. There are no disposal wells.

C. There are no wells presently being drilled.

d. There are no producing wells within this one-mile radius.

e. There are no imjection wells.
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4. Iocation of Existing and/or Proposed Facilities to be used if Well is
Productive,

a.

a.

bl

a.

a.

This information is not known and cannot be accurately presented at
this time. If well is subsequently campleted for production,
Operator shall supply this information prior to installation.

Rehabilitation of all pad areas not used for production facilities
will be made in accordance with B.L.M. stipulations.

All permanent, aboveground facilities, tank batteries, etc. that
will remain longer than 6 months will be painted an enviromentally
acceptable color as recammended by the BIM, the exception being that
the OSHA rules are to be complied with where special safety colors
are required.

All site security gquidelines identified in 43 CFR 3162.7 regulations
will be adhered to. All off-lease storage, off-lease measurement.,
or comingling on-lease or off-lease will have prior approval from
the BIM. All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

T&sts'formeteracan‘acywillbenminaocotdarnewithmqﬂnamnts
of Area BIM Manager.

5. Location and Type of Water Supply

The source of water will be a well and pond in the SE SE, Sec. 3
T4IN R11W, to be used with permission of surface lessee.

Water will be transported by truck over approved access roads, as
shown on EXHIBIT "E,".

No water well is to be drilled for this location.

i ‘H 6. Construction Materials

No oonstruction materials are needed for drilling well or
oconstructing access roads into the location during drilling.
No oonstruction or surfacing materials will be taken from any

Federal land, except that taken off the location, which is on
Federal land.

If well is productive and additional materials are required for road
or pad, these materjals will be provided by the dirt contractor.

7. Handling of Waste Materials and Disposal

Drill cuttings will be buried in reserve pit.
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b. Drilling fluids will be allowed to evaporate in reserve pit.

C. Any fluids produced during drilling tests or while making production
| tests will be collected in a test tank. No oil will be placed in
| reserve pit. Any spills of oil, gas, salt water, or other noxious
| fluids will be cleaned up and removed. If well is productive,
| produced water will be disposed of on site for 30 days only, or 90 -

days with permission of managing agency. After that time, ;
application will be made for approval of permanent disposal method §
in compliance with NTIL-2B. 3

u, TP ANy

d. Portable chemical toilet will be provided.

e. Garbage and non-flammable trash will be disposed of in trash pit.
Flammable trash will be disposed of in burn pit. Drill fluids,
water, drilling mad and tailings will be kept in reserve pit, as
shown on EXHIBIT "H". The trash/burn pit will be totally enclosed
with small mesh wire to prevent wind scattering trash before being
burned, buried, or remowed. Reserve pit will be fenced on three i
sides during drilling and the fourth side fenced ypon removal of f
the rig.

B

£. After the rig moves out, all materials will be cleaned up and no
adverse materials will be left on location. All dangerous cpen pits
will be fenced during drilling and kept closed until the pit is
leveled.

8. Ancillary Facilities

No air strip, camp or other facilities will be built during drilling of
this well.

9. Well Site Iayout

a. EXHIBIT "G" is the drill pad layout as staked by Powers Elevation
of Farmington, New Mexico. Oats and fills have been drafted to
represent the plammed cut across the location and the pit. Six

! inches of topsoil will be segregated and stockpiled as shown on

= EXIBIT "G".

b. EXHIBIT "H" is a plan diagram of the proposed rig and eguipment ' ‘ \:’u.
I layout, reserve pit, trash/burn pit, pipe racks and md tanks, IR ;
3 access road, parking and turnaround. No permanent living facilities s -

are plammed. There will be a trailer on site. . D 0

B c.  Soil is very sandy, and the reserve pit will be lined in accordance
L B . : with BIM stipulations.
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10. Plans for Reclamation of the Surface

a-

If well is abandoned, site will be restored to original condition
as nearly as possible. Backfilling, leveling, and contouring will
begin as soon as all pits have dried. Waste and trash will be
buried or burned, and unused drilling materials will be removed fram
site, imnediately after drilling is completed. If production is
obtained, the umsed area of the drill pad will be restored as soon
as possible.

The soil-banked material will be spread over the area. Revegetation
will be accomplished by planting mixed grasses as per formila
provided by the B.L.M. Revegetation is recamsended for road area
as well as drill pad.

Three sides of the reserve pit will be fenced during drilling
operations. Prior to rig release, the fourth side will be fenced
to prevent livestock or wildlife from entering; and the fencing will
be maintained until leveling ard cleanup are accomplished.

If any oil is on the pit and is not immediately removed, the pit
will be flagged overhead or covered with wire mesh.

The reclamation operations will begin immediately after the drill
rig is removed. Removal of oil or other adverse substances will
begin immediately or the area will be flagged and fenced. Other
clearmp will be done as needed. It is estimated that reclamation
operations will be campleted by Fall 1992, depending upon weather
corditions.

13. Surface Ownership

Surface at the well site is public land administered by the Bureau of ILand
Management,

Surface ownership of access roads, as shown on EXHIBITS "E® & "E\" is as
follows:

Sections A — B County Roads
Sections C -~ 1 Access roads acyouss BIM lands

12. Other Information

The primary surface use is for grazing (limited).

This lease is subject to the foliowing stipulations:

10"

In order to protect importamt scenic values, no surface occupancy
or cther surface disturbance will be allowed on slopes of Seegmiller
Mountain that are in excess of 30%. Exceptions to this limitation
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may be specifically authorized in wiring by the authorized officer
ofthefederalsurfacemnaqarentagem:yifitisstmntothe
satisfaction of the authorized officer that the proposed disturbance
orocaxpamywillmtinpairthevisualrmmoftheanea.

2. In order to protect fragile soils located throughout portions of
i th&seleases,allvehicletravelislimitedtoexistimroadsarﬂ
trajls unless a permit is granted by the authorized officer.
PermitsgrantedwillbeeitheranapprovedAPDorNotioeofIntent
to Conduct Geophysical Exploration.

A conplete ocopy of the approved Application for Permit to Drill (AFD)
including conditions and stipulations, shall be on the wellsite during
construction and drilling operations. A copy shall also be furnished to
the road contractor.

There will be no deviation from the proposed drilling and/or workover
program without prior approval from the BIM office. Safe drilling and
operating practices must be cbserved. All wells, whether drilling,
producing, suspended, or abandoned, will be identified in a accordance
with 43 CFR 3126.4.

1f subsurface paleontological or cultural resources are uncovered during
construction or reclamation operations, the operator or the operator's
contractor shall suspexﬂoperationsinthevicinityofmedjscoveryard
immediately report the finding to the Authorized Officer. An evaluation
ofﬂxediscuvexywillbemadebythemrthorizedofficertodetermine
appropriate actions to prevent the loss of significant cultuwral or
scientific values. The operator will be responsible for the cost of
evaluation, and any decision as to proper mitigation will be made by the
Authorized Officer after consulting with the Operator.

13. lessee's or tor's Field tive
,,,‘ P.D. H A.P.D. :
L Cornie L. Frailey Terry W. Tucker
o Agent/Consultant for President
i United Gas Search, Inc. United Gas Search, Inc.
' P. 0. Box 440889 24 West 41st Street
: Aurora, Colorado 80044 sard Sprimgs, OK 74063
. Thone (303) 321-2217 (918) 245-2060
'; Field Representative for Drilling Operations: _ R
Terry W. Tucker _, D 4]
24 W. 41st St. a
N Sand Springs, OK 74063 | o

(918) 245-5056 (Residence) |
(918) 245-2060 (Office)
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14. certification

I hereby certify that I, or persons under my direct supervision have
inspected the proposed drillsite and access route; that T am familiar with
= the conditions which presently exist; that the statements made in this
‘ planare,tothebestofmrlamledge,tnlearﬂcon'ect,arﬂthatthemrk
; associated with the operations proposed herein will be performed by United
Gas Search, Inc. and its contractors and subcontractors in conformity with
this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing
of a false statement. :

6//7/’/?/‘ ( strer X\ ity

5 Date

% |
;
H

oy et D s ed T b LD




L1

y{ ip??
N \uu

EXHIBIT "g"

Ht (n or Ll UU[
110

l‘—l 3‘

Access Roads to lLocation

$amo’ Sp ek
buanhky l ap |
A i !

=y

e

DO

P ]

fx !'hll
ll..i !‘

ﬂ

111 | :z;[.
il Lill “I‘lh:l::”

|" il
il .uli‘h

l [“lii llll

EXHIBIT "E" -

ilill‘l'll ]lu. ‘: . o

s s
i .l " B
LI

Access Roads to Location

1. Location: United Gas Search, Inc. #1 Mohave County
330" FNL & 1650' FHL,
NE NW Sec. 10 T41N RllH
rlohave County, AZ

A - B Paved County Road from St. George, UT 6.2 mi

B - C Gravel County Road, 3.8 mi

C - D Dirt Road, BLM surface 1.8 mi

D -1 Trail to be upgraded, BLM surface, 2000’
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JNITED STATES ne
{ENT OF THE INTERIOR EXHIBIT "E-1
JLOGICAL SURVEY Detail of Access Road
na
“E L 3 1. tocation Ric::?
United Gas Search, Inc. P
oy #1 Mohave County 1
NE NW Sec. 10 T41N R1IW s i
330" FNL & 1650' FHL T
Mohave County, AZ y g
A
. %
A - B Paved County Rd from TLL:S
St. George, UT 6.2 mi =
B - C Gravel County Road 3.8 mi \siﬁ
C - D Dirt Road, BLM 1.8 mi E
D -1 Trail to be upgraded, 3(\_3
BLM surface, 2000’ \Si )
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C. UNITED GAS SEARCH, INC. C
#1 MOHAVE COUNTY
330'FNL & 1650'FWL EXHIBIT “G"
Sec.10, T4IN, R1IW —
Mohave Co., Arizona
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Dirt Quantities

Pad Cut 3615 cu yds
Pad Fi1l 2944 cu yds
Pit Cut 3703 cu yds

- A —— e —— — e a— a—— -

L R R T s e S e e




)

Drill Rig Layout
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State of Arizona
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizana 85701
{520) 770-3500
Direcior cod Sinie Somogint
June 17, 1999
Mr. Rodney Ratheal CERTIFIED MAIL
Premco Western, Inc.
P.O. Box 1274
St. George, UT 84771-1274
Re: Reimbursement for costs incurred for restoring:
United Gas Search, Mohave #1, well site, State Permit 876
Sec. 10, T. 41 N., R. 11 W.
Dear Mr. Ratheai:
i have enclosed a check in the amount of $4,395.28 to reimburse My £
Father’s Qil Company, LLC, for expenses incurred in restoring the referenced well
site.

The payment is in accordance with the motion to reimburse made by the Qi
and Gas Conservation Commission on January 10, 1997. The amount is in

accordance with receipts for costs incurred that were submitted with your letter of
January 21, 1997.

Please advise if we may be of further assistance.

- Sincerely,
St d o7

- Steven L. Rauzi
: Oil & Gas Program Administrator

Enclosure : : S ' o

S c Larry D. Fellows, Director and State Geoiogist . R % h
; $ J. Dale Nations, Chairman, Oil and Gas Conservation Commission o | :;_ :
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Is your RETYRN-ADDRESS completed on tha reverse side?

SENDER:

0 Complete 1ems 1 andfor 2 for additional services.
Completa ilems 3, 4a, and db.

card to you.

il

defivered.

2 Print your name znd address on ihe teversa ol this fatm so thal we can retum this
o Attach irés Earm to the front of the mailpiese, or on the back if space does not

pa
QWrile "Retum Receint Requastsed” on the mailgiece below the artide number.
D Tha Retum Recelpt will show to whom the antide was defiversd and the date

| also wish 1o receive the follow-
ing services (for an extra fee):

1. [ Addressee's Address
2. [1 Restricted Delivery

3. Article Addressed to:

4a. Article Number
227° 2959y {

/))océv}éy /l)ff.?{!\?ﬂ‘u/
Preun Lo westerim  fuc
PO Box (27

4b. Sewvice Type

1 Registered

Heertified

I Express Mail Cinsured
] Retum Receipt for Merchandise [1COD

St Georse UT 9470/

7. Date of Delix

- 27-77

5. Received By: (Pant Name)

6. 5i re {Addressag 0T Agent)

8. Addressee's Address (Only if requested and

fee is paid)

PS Form 381, December 1884

102585-09-B0223  Domestic Aeturn Receipt

Z 270 299
US Postal Service

yua

Receipt for Certified Mail
No Insurance Coverage Provided.
Do not use for Intemational Maii (See reverse)

= Rodney Rathea

S e x 1274

Pusg)ﬁca. State, & ZIP Code
X

(. Geobge AT ¥4711

Postage $ .32

Certified Fee /40

Spacial Delivery Fea '

Restricted Dekvery Foa _
i i
2 | Retum Receipt Showing 0 - 5
2 | Whom 2 Date Defvered /. Z2> 'i
'S [ RejyerkEeur T to Whim, :
< i
9 $ 2.9¢

Thank you for using Return Recelpt Service.
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STATE OF ARIZONA REMITTANCE ADVICE 3
214716360 =
GEOLCGICAL SURVEY (520) 770-3500 EXT. %
INVOICE NO. INVOICE DATE INVOICE DESCRIPTION AGY DOCUMENT/SFX AMOUNT ."‘
2
/7 GSA 200350 4395.28 3
E
]
FUND: ISSUE DATE WARRANT AMOUNT
3030 06/14/99 4,395.28
VENDOR NAME: MY FATHER'S OIL COMPANY, LLC
VENDOR NUMBER: 17525953610 001

.. ..FOLD OR SEPATIATE AT COLOHED LU BTLOVY

NOT GOOD AFTER "1‘2‘;:3
STATE OF ARIZONA VOID DATE SHOWN
WATE ISSUED | VOID AFIER d . | BANKI  WARRANT NO.
I MO~-DAY-YA | | MO-DAY-YR \ y 21| 4716360
K) 0\5/14/99 12/11/99 \ AT TS RO
VENDOR NO. - - “7 FUND AGENCY; DOC NO. SR T
17525953610 001 ¢,- . 3030  GSA L, 20035 | S $a,395.28
R { : N
sx*++*+FOUR THQUSAND THREE HUNDRED NINETY FIVE AND 26/100 DOLLARS
PAY TO THE ORDER OP - \ g

DIRECTOR

Gy DEPARTMENT OF ADMINISTRATION
MY FATHER'S OIL COMPANY, LLC ﬁbﬂ—'— 4‘-‘-%"‘(—/
PO BOX 1274

- COUI |
ST GEORGE UT 84771-1274 ' OUNTERSIGNED GOVERNOR

L7 AEIE0™ wi22i0ii3dan X L




ya . rYRenAS: REQUISMTION
;
ARIZONA GEOLOGICAL SURVEY Octe |
416 W. COMGRESS, SUITE 100 Stete Canirecs Na |
TUGSON, ARIZONA 85701
(520) 770-2500
Yander | My Fedhers O.l Co. LLC Phone | wn/a
Address | Pp Box (274 Contect Neme | Rodney Rathes |
Gy | <S4 Qeotqe Yendor Ne. |4955¢q¢ 3610
Sicte | (1taly I
Do | §477i- 1274 |
Na. | Gty. | Unif | Vender Siuek Na. | Cescistion | UnitPriea | Tow Prica |
| I I | Reimbursement fur- costs | 4,395.23 1 4,345 12¥
| l | |(frous forfeited boud cecet | | |
| I | I 7 | |
I | I | | I I
I I | I I | |
| | | | | I I
| I | I I | I
I | | | I L
| l I I | I l
| | | | I | I
| I | | | | I
I | | I | | |
| | I I | | |
Suttotal | 4 395 12¥
5 _ Tex |
: Requested by | S¢ L > Shin/Hand |
; Agproved by | oL AQtloc — sopm g9 TOTAL| 4 395 |2%
Verified by | ’
Authorized by |
Ordered by |
— ‘
Srecerty Teg Na. |
|

Sk i il
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STATE OF ARIZONA

OFFICE OF THE ATTORNEY GENERAL

October 29, 1998

Rodney Ratheal /y& /gﬁ
President and Managing Member i
Premcc Westem, Inc.

My Father’s Oil Company

P.O. Box 1274

St. George, Utah 84771-1274

Dear Mr. Ratheal:

Thank you for your most recent letter and its enclosures. fam returning to you the two
original BLM assignment forms. I have kept copies. As we discussed when I called you, I wili
review these documents and see if they help in my analysis of whether the State may legally
reimburse you for the costs you incurred in closing out the United Gas Search Well site. As you
know, the Oil and Gas Conservation Commission has determined that if the Commission has the
power within its laws to reimburse you under the circomstances, it wiil do so.

If I have any other questions about your role in the site close out, I will give you a call.

Assistant Attorney General
MTS/v
Enclosures

¢ Steve Rauzi, QGCC*

Doc:23591

MAIN PHONE : 542-5025
ATTORNEY GENERAL 1275 WEST WASHINGTON, PHOENWK 85007-2926 TELECOPIER : 9424085
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Form 3000-3 UNITED STATES
+ (dareh 1991) DEPARTMENT OF THE INTERIOR oM Ho, t00a 034
BUREAU OF LAND MANAGEMENT : Expires: July 31, 1992
: ﬂ ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Serial No. _
ue q 9 g1 ﬂH '93 LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES AZA = 25’/_5'5
. Lease Effective Date
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) (Anniversary Datc)
Act for Acguired Lands of 1947 (30 U.5.C. 351-359) Tone [, 199/ 3
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) New Serial No 3
o Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.5.C. 6508) .
- , Type or print plainly in ink and sign in ink. -
M‘W
PART A: ASSIGNMENT
1. Assignee?® Pe.rmOK. Ol'l, Inc.
Steet /550 Wynn Joyce Eaul, Suite Q07
City, State, ZIP Code (5 ayfand, Ty, 75043
*If more than one assignee, check here [ and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate attached sheet of paper. .
This record title assignment is for: (Check one) E’ou and Gas Lease, or [ Geothermal Lease
Interest conveyed: (Check one or both, as appropriate) MRecnrd Title, [ Overiding Royalty, payment out of production or other similar
interests Or payments
2. This assignment conveys the following interest: : :
: Land Description - Percent of Interest Percent of
T Additionz] space on reverse, if needed. Do not submit documents or agreements other than Gwned Conveyed Retzined g:gnmi IRoyalty
-1 this form; such documents of agreements shall only be referenced herein. '
‘ ' Reserved Previously
reserved
or conveyed
a b € d 3 f
o T N- RNW= flerdian G %SK oo %l Joo%| © = ~
o - Mohave Couvnty, Arizona - o
‘ o if ) / w
Sec., ! Lots /) 7\/ 5//2- ﬂjﬁ/‘flg o gt_, :
. Sec. 9t Elz R
o Sec., )02 W/ o
3 L Secs bt K2 = J
: Sec, A1¢ W Y < > o
T 42 N-RIlwW: o -
; 526..; 34 J S W%[ .";}_"*ﬁ_'*---?-j‘__' -
. , | 0 : ¢
_ _ FOR BLH USE ONLY—DO NOT WRITE BELOW THIS LINE i '
UNITED STATES OF AMERICA , P
This sssignment is approved solely for administrative purposes. al does not warrant that eith to thi I -
e, thi Approv. er party to this assignment holds legai or
(X Assignment approved for above described lands; (] Assignment approved for anached land description
Assignment approved effective _September 1. 1993 {3 Assignment approved for land description indicated oa reverse
o L of this form.
s OOy QO WY CHIEF, BRANCH OF LANDS AUG 13 198
- fﬁw c.er} U .'l_:,[". N — S My P - RS . r
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Part A (Continued):  ADDITIONAL SPACE for Names and addresses of additional assignzes in Jrem 1§

needad.

.

SR T

Oz} iF Seméd, 7 £o¥ Thnd Description in Iiem No. 2. if

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

The Assignor certifies as owner of as inlerest in the above designated icase that hefshe bereby ass
2. Assigaee centifics as follows: (3) Assignee is 2 citizen of the Unjied States;

laws of the United States or of any Suale or territory th
Suates or association of such citizen
laws of the State in which (ke lands co
acquired lands' separately is the same State, do not exceed 246

300,000 acres iv Yeases in each leasing Disirict in Afaska of which ap 1o 200

an associstion of such
ercol. For tbe assipoment of NPR-A leases,

3 Assigoee'ssi “of ail applicable terms, conditions,

gaature to this assignment constinnies acceptance
berein.

igus to the above assignee(s) the rights speeified-ahove.

cillzens; a municipality; or 2 corporatios organized under the

assignce is a citizen, national, or resident alien of the Unired
s, Bationals, resident aliens of private, public or mubicipal corporations

in options, if this is 22 oil and £as lease issued in accordance
(d) All parties holding an interest in the assignment are

ing Acts; {c) Assigace is in compliance with reclamation
&35 lease holdings as fequired by sec. 17(g) of the Miperai Leasing Act; and () Assignee is nof §

)

o violation of sec. 41 of the

stipulations and restrictions peraining o the lease described

or
Attomey-in-fact Ay -in-fi
(Signature} ormeyn-fact (Signature)
— £ Loy sy
(Assignor’s Address)
— T/ 7410)- D)5/
N T Gy {State) (Zip Code)
7 Pablic reporting burdes for (hjs farm j i

15 estimated to average 30 mingles pet response

B and reviewing the form, Direct comments regarding the barden esij
Land Manage
R

meal, {Alernatc) Bereay Clearance Officer, {WO0-771), 1849 C Sureer, NW., Washingron,
Paperwosk eduction Project (1004-0034), Washingion, D.C. 20503,

+including tae time for Teviewing instractions,

gathering and maintainiag data,

male or any other aspeel of this form 10 US, Depaniment of the Interior, Bureau of

D.C. 20240, and 1he Office of Managemest and Budget,
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Form 3000.3 '
(March 1991) , DEPARTMENT OF THE INTERIOR

]

O O
UNITED STATES

BUREAU OF LAND MANAGEMENT

ASSIGNMENT OF RECORD TITLE INTEREST IN A

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOQURCES | 4

Lease Effective Date
{Anniversary Date)

Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.5.C. 351-359)
Geothermal Steam Act of 1970 (30 U.5.C. 100i-1025)

Department of the Interior Appropriations Act, Fiscai Year 1981 (42 U.S.C. 6508)

FORM APPROVED
OMB NO. 1004-0034
Expires: July 31, 1992

Lease Serial No,

ZA-25155

June. |, 199/

New Serial No.

PART A:- ASSIGNMENT

i. Assignee* My Fn‘}'her; o/ / C ampany) L LC
Street- 3217 Suvnrise- Prive -
City, State; ZIP Code Garland, Tx 735043

Type or print plainly in ink and sign in ink.

.‘Ifmorethanoneass;m checkhcreDandhstl.hc pame(s) and address(es) of all additional assignees on the reverse of this form or on a

separate attached sheet of paper.
This record title assignment is for: (Check one) @/011 and Gas Lease, or [ Geothermal Lease

Interest conveyed: (Check one or both, as appropriate) E’Record Tile, 1 Overriding Royalty, payment out of production or other similar

mtcrutsorpaymcms
2. 'I'tus assxgnmcm conveys the followmimtermt
Land Description Pcrcent of Interest Pv_:rpemnot;ml
dditional space “if needed. Do not submit documen mm Owned | Conveyed | Retained 0'“.““1“81“ ty
:i\us t?)rm, ﬁd&ﬂmﬂn me::eorigmeum sh:fltmﬂyb: refe:cnc;sd‘::::rnmmts ] 7 or Similar
- Rezerved Previousiy
- reserved
a b c d ¢ Wcﬂﬁ;‘iﬂyﬂi
T%Z)IWNA_‘- RIW - Meridien G %sg  |f0% |lo7 | © | 157 O
ohave c’”’”"}’i Arizoha
Sec, 3:lets 3,4, SHLNWY Swig
Sec., 4: Lots L, 2, S NEYG SE Vi
See. ‘? E/
Sec. 1O: WVZ o %
Sec. b EVS = =
Sec, 1t W < E s
: ’ ~ .’fg
T hzapn -RlIW v 23
G
5{'—-5'-. 3’?"'5“/%’- .E';:: k v
e

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES QF AMERICA

This assignment is approved solely for administrative purposes. Approval dos not warrant that either party to this assignment holds legal or

equitable title to this lease.
d Assignment approved for above described lands:

Assignment approved cffective
of this form.

[ Assignmem approved for attached land description

(C Assigament approved for land description indicated on reverse

\i By - S
' t Authorized Officer) Ti
T R E e g R (a W . o o T A T AT e
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Pari A (Conunued): ADDITIONAL SPACE for Names and addresses of additional assignees in liem No. 1. if needed. or for Landg Description in liem No. 2, sf
needed.

State of Missouri
County of Jackson

Subscribed and sworn before me this 31st day of May, 1995
personally appeared before me Eugene M. Strauss.

My commission expires April 11, 1998. ﬁ"m;%
oy (‘\_,

TR

napalt’
BUC
JENNIE M. WHITLEY, NOTARY PU

§
Wy
2
:
Wy
“r

. State of
M%WBSM 11.1%90

At st LRI .

S 1~~~ -= _PART-B: -:CERTIFICATION AND REQUEST FOR APPROVAL

. "o -

k. TFhe Assignor centifies as oweer of an interest in the above designated Icase that be/she hErEh;' assigns 1o the above assignee(s) the i'igl;u §p'cciﬁcd-abobe.

L)

Assignee cenifics as follows: (a) Assignee is 2 cifizen of the Uniicd States; 3n associatior of such cilizens; a municipality; or a corporation organized under the
laws of the United States or of 2oy State or territory thereof. For the assignment of NPR-A leases, assigace is a citizen, sational, or resident alica of the Usited
Stales or association of such citizens, nationals, resident aliens or private, public or muaicipal carporations, {b} Assigoee is not considered a minor under the
laws of the Suie in whick the laeds covered by this assigament are located; (c) Assignee’s chargeable interests, direct and indirect, in ¢ach peblic domain and
acquired lands Separaicly in the same Staite, do not exceed 246,080 acres in oil and gas lcases (of which up to 200,000 acres may be in cil and gas optious), or
300,000 acses in leases in cach leasing Distrint in Alaska of which up 10 200,000 acres may be in oplions, if this is an oil and gas lease issued ip accordance
with the Mineral Leasing Act of 1920, or 51,200 acres ia any one Stale if this is 2 geothermal lcase; (d) AN partics bolding an irlerest in the assignment are
otherwise in compliance with 1he regalations (43 CFR Group 3100 or 3200} and the authorizing Acts; (¢} Assigoee is in compliance with reclamatios

requiremeats for all Federal oil and gas lease holdings as required by sec. 17(g) of the Miscral Leasing Act; and (F) Assignee is not in violation of sec. 41 of the
Mineral Leasing AcL

3. Assignee's signature to this assignmest constitules acceplance of all applicable ferms, conditions, stipulations and restrictions perizining to the lease described
herein. -

Far geothermal assignments, an overridiag royally may not be less than one-fourth {1/4) of oue pescent of the value of oniput, sor greater thae 50 percent of the rate of
royaliy dee 1o the United States whes this assigament is added 1o all previously created overriding soyaliies (43 CFR 3241). .

I certify that the statements made herein by-me are true, cqmplnc_. and corred to the best of my knowledge and belief 2nd are made in good faith.

Execursd this '_%(47 - a.yof 77‘4/}\/ RN Execusd tis __ LD A ayyor I 2N R L1025

Fotteq 2 8P (2. LLc
Aty

Name of Assignor as shown on current lease £ 4

Please type or print

Assignor W(S' ) AANG Assignee
or ignature; oF (Slgnal:urc)
Attorney-in-fact P/’\Dd’. I %/lfh (74 M " A/Zn_..—' Attorney-in-fact

(Signamre)

-—L&‘;T_()_.EMAM ?A&&} 49 (Sigmn.m) ; R

. (AfSignor's Address)

K eruns G O €Iy

Ciy) / (Suate) )

(Zip Code) e T

Puhlic repo ting burden for this form is estlimated 1o average 30 minutes per response, including fae time for reviewing instructions, gathering and maintaining data,

nd completing and reviewing the form. Dircct comments regardiag the burden estimate of any other aspuect of 1his form to ULS. Deparimeni of the Inlerior, Bureaw of

'L,.:nd Maa:g:m:nl_. (Alternave) Barcau Clearanee Officer, (WO-771)3, 1849 C Street, NNW., Washington, D.C. 20240, snd 1he Office of Management and Budges,
2perwark Reduction Project (1004-0034), Washingion, D.C. 20503,

Titke 18 U.S.C. Sec. 1001 makes it a crime for i i Departinent g
- ' any person knowingly and wiltfully to make to an ora of the United Sw iti
Stalcments o, represcatations as to suy mean S C! b1y y gency States any false, fictitious or fravdulent

" i E i’} “US. Government Prirting Ofice: 1501 — 673-D18/20082

PR
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“remco Western, Inc.¢
My Father's Oil Compan

P.C. Box 12774
St. George, Utah 84771-1274
{435) 656-1829
October 19, 1998 / jc/iﬁ:fi_
Mr. Marc Steadman ‘

Assistant Attorney General
1275 W. Washington
Phoenix, AZ 85007

Dear Mr. Steadman,

Tt has now been over two years since I reclaimed the permitted site on AZA-25426. The dirt work was
completed in May, 1996 and reseeded at that time. Additional reseeding was done in November, 1996 to assure
growth for the upcoming year, since little growth was detected after a very hot, dry summer. The BLM
immediately approved the dirt work and just this past March, 1998, lowered their requirement of the bond from
$10,000 to $1,000. This decision was made by Becky Hammond of the BLM office in St. George, Utah.

It is my understanding that their was concern that bids were not received for the work. Let me explain that it
was nry company which funded United Gas Search with the money they used to not only obtain the $5,000
bond in the form of a certificate of deposit, but it was also money obtained by United Gas Search to build the
location to begin with, which they claimed was a cost of approximately $20,000. In addition to all of this, it
was niy company which they obtained money to drill with, which never occurred and a large amount of money
disappeared. On top of all of this, United Gas Search had represented to me that they owned AZA-21068 and
wonld be drilling the well on that location, of which I found out later they did not ever own.

It was the desire of the BLM that this land be reclaimed, as well as the desire of the Qil & Gas Commission of
the State of Arizona. In good faiih, I reclaimed the site as best as I could and for the lowest cost possible.
However, I have to admit that just low cost without quality work would not have satisfied the BLM. The
company I hired recommended that rauch of the work couid be done at a lower cost using a trackhoe, which is
what we did. This was much faster than a dozer in moving the enormous amount of dirt te fill the pit and

recontour the land. The dozer was necessary to plow the deep furrows nceded to harness the min and protect
small seedlings from erosion while they took root.

I believe at this point, considering interest on the money, that My Father's Oil Company should be entitled to a
vefund of the full $5,000 without further delay. I have been patient in waiting, but it is discouraging to do
something on behalf of the State of Arizona and the Burean of Land Management and then be criticized for the
job, which was not only done in good faith, but with our own money while we made sure the job was done right
the Fizst time. Had the job not been approved the first time by the BLM, additional expense would have resulted
to get the equipment back out to this badly roaded, desolate focation. I believe, since this money does not
belong to the State of Arizona anyway, that your top concern should be “was the job done right?” and not "how
much did it cost?” I was happy that I got it done and approved for less than $5,000 so 1 would not be ot
additional money. My concern in starting the work was that BLM approval may not be obtained and that my
expense may exceed $5,000, which was the amount of the bond.

If you disagree with my viewpoint, I wish you would try to put yourself in nay shoes and reconsider. If you still
don't agree, I would be very interested in hearing what your perspective is on this matter so I might can
understand. Thank you for your time and consideration.
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State of Arizona

Arizona Geological Survey

416 W, Congress, Suite 100
Tucson, Arizona 85701
{520) 770-3500

Jane Dee Hult

Larry D. Fellows
Govemor

Director and State Geologist

December 3, 1997

Mr. Rodney Ratheal éf/{/((
Premco Western, Inc.

P.0. Box 1274
St. George, UT 84771-1274

Dear Mr. Ratheal:

The Qil and Gas Conservation Commission adopted a policy to
eliminate duplicate bonding on Indian and federal lands. Give me a call to
discuss your bond with the #1-10 Mohave Federal.

1 am still waiting to hear from the attorney general regarding the
forfeited United Gas Search bond.

Sincerely,

S_,/»atJ/JL L. /PM},?

Steven L. Rauzi
Qil & Gas Program Administrater

-y
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12-01-97 11:57 FAX 501 836 1796 Premco Western
FAX TRANSMITTAL
FROM: Rodney Ratheal
| Premco Western, Inc. ., 978
1» P.O. Bex 1274 pr o

St. George, Utalh 84771-1274

DATE: 11/28/97

NUMBER OF PAGES INCLUDING THIS PAGE: 1

SENT TO: Sieve Ramzi

MESSAGE:

Arizona Geological Swevey
416 W, Congrees, Suite 100
Tucson, AZ 850X

L am very short of money with lease auctions coming up soor. Do you think it
might be possible for me to receive a reimbursement on ¢xpenses relating to the

when sup

reclamation of the United Gas well location. It would be very helpful if T could
receive it in time to ose at auction in December, I was to receive it after Angust

posedly a certificate of deposit would expire, Please notify me by mail
to the above address as to what I might expect. Thank you.

@ony
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08-07-97 20:08 FAX 801 656 1798 Premco Western @ool

FAX TRANSMITTAL

FROM: Rodney Ratheal
Premoe Westersns, Inc.
P.O. Box 1274
St Gesrge, Utah 84771-1274
OfEice/Fax1 (801) 650-1796

DATE: 8/7/97

NUMBER OF PAGES INCLUDING THIS PAGE: 1

SENT TO: Stsve Ramzi
Arizoma Geslogical Survey
416 W. Congres, Suite 100
Tuacson,; AZ 35701
(528) T-3505 ’

MESSAGE: F

I have begun drilling operations on the Mohave County 1-10 weil. We have
started a new hole because the last ane is too aooked. We are at 118" and drilling
will be rather slow 1mtil a few changes are made. I look forward to meeting yo

soor. Please make 2 note of my new telephone number and address.
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State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Fife Symington Larry D. Fellows
Governor

Director and Siate Geologist

August 8, 1997

Mr. Robert Bruns
Bank.One of Arizona
P.0. Box 71
Phoenix, AZ 85001

Dear Mr. Bruns: .

Please be advised that the Arizona Geological Survey provides administrative
and staff support to the Arizona Oil and Gas Conservation Commission pursuant to
A.R.S. §27-515(A) and 27-152.02{10). As a result, no letterhead exists
specifically for the Qil and Gas Conservation Commission. The current Chairman

of the Commission, Dr. J. Dale Nations, is a professor at Northern Arizona
University.

A current roster for the Qil and Gas Conservation Commission is attached
for your record. Please advise if | may be of further assistance or provide
additional documentation.

Thank you.
Sincerely,

Steven L. Rauzi -
Qil & Gas Program Administrator

c J. Dale Nations, Chairman, Cil and Gas Conservation Commission
Larry D. Fellows, Director and State Geologist

Ll
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08/07/97 THU 16:23 FAX 602 221 1366 BANK OXNE LEGAL DEPT. idoo1

( C

— ]
-

Fax Transmission BANK=O0NE.

BANC ONE CORPORATION
Robert W. Bruns, Attorncey E
Legal Depaniment AZ1-1317
P.O.Box 71

Phocnix, AZ 85001

{602)221-2211

Fax: (603)221-0106

To: Steve Rauzi, Arizona Date: August 7, 1997 E
B Geological Survey -
Fax #: 520-770-3505 Subject:  Certificate of Deposit (8130-

| 2093)

I have reviewed the documentation that you provided me with regard to the subject Certificate of

Deposit in the amount of 5,000.00 issu=d to the Arizona State Treasurer and deposited by United -
Gas Search, Inc. , _

In my opinion, the documeatation you have provided Bank One is adequate for the Bank to negotiate
the Certificate of Deposit and issue a check payable to the Arizona Geological Survey for $5,000.00.
The Certificate of Deposi along with the Assignment form and the letter from the Arizona Oil and
Gas Conservation Comrmission, should be delivered to the branch and they should negotiate the

instrument for you. If you or they have any questions about this, let me know. My number is 221- ‘- L
2211. : o

Pages Enclesed:

CONFIDENTIALITY NOTE : ' ) oo -
The information contained in this fesimile message is legally privileged and confidential information which is intended only ; - _ :
for the use of the indjvidual or entity named above. If the reader of this message is not the intended recipient, you are herehy : T
notified that any use, disserninatic n, distribution or reproduction of this message is strictly prohibited. I you have received S :
this message in emor, please immediately notify us by telephone and return the original message to us. Thank you Do _ T
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August 4, 1997

Robert Bruns
Bank One of Arizona

P.O.Box71
Phoenix, AZ 85001
Dear Mr. Bruns,
> As Chairman d_f the Arizona Qil and Gas Conservation Commission, 1
authorize transfer of the forfeited bond from United Gas Search Company in the
amount of $5,000 to the Arizona Geological Survey for administrative and staff
support. ‘
Sincerely, $ .
Dale Nations
copy:

Steve Rauzi
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ASSIGNMENT TO ARIZONA STATE TREASURER
SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH
SECTION 35-155 ARIZONA REVISED STATUTES

UNITED GAS SEARCH, INC.

Z4 W. 41sc STREET SAND SPEK@‘ ; :
ST.T%E{:E SDDRESS oK 918-245-2060 “TY

COUNTY STATE TELEPHONE NUMBER

hereinafler referred to as ASSIGNOR, does hereby assign zod transfer (o the Treasurer of the State of Arizona, hersinalter referred to 3¢
the TREASURER, ail right, title and interest of any kind whatsocver, owned ar held bY Assignor in the principal, but not in the intezest ]
herainafier aceruing aficr the date of this assignment in the insured account of ASSIGNOR 50 long as such funds remain on deposit in the '

VALLZTY 3ANK
FINANCIAL INSTITUTION

MARITIPA

TITY COUNTY

SerrT TIIATT

sosouat of P o S e 5
sezount jumier RIS L30T TR ] which sccoustis insured Sv one

na Ol and Ges Consarvatieon

b b J R

st PHOENIX

Arizons
DATOBTANT . SIGMATURE OF ASSIGNOR GHITZD SAS 3EARCH, INC.
T - it arpernt chai] he siosad Sty ke MAME ZF ASSIGNOR, ZXALTLY ASSHGWN A30vE
.= ikt m e mbhery r .’-;_uu -] alw -
. ) [CR P [
cuer dioseif SO0 N ———— i 2

"~ SIGNATURE CF ASSIGNOR
FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Reczzipt s hereby acknowledged w the Treasurer of the State of Arizora, hereinafter refetred o as the TREASURER, of written nntice of

2 sssignment 1o said Treasurer of the sbove-identified sccount. We have nated ovr reeords lo show the interest of the Treasurer in said
mo35 siown in and by the assignment sbove. Wr have rctained 3 copy of this deezment.  We hereby certify ihat we have ant sc-
any notice of liea, cacumbrance, hoid, claim ar other abligation against the sbove-identificd account prior to its assignment o
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Daizd Gis 5 day of Avqust . 1991 ., m Fhoenix . Arizona
- - Valley National Bank of Arizona )
3 - MHAME OF FINANCIAL INSTITUTICN IRTTT
BY \.:\meg\m Q‘Q_.\l AP AL {&\} 5 ASSISTANT VICE PRESTDENT o]
SEGNA\J RE OF OFFICER\OF FINANCIAL INSTITUTION TITLE S i
Ivirrsted spd sworn Sefore =e this = day of Sugus . g:"l, . i ] o Ve
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: COMMISSION EXFIRES NN
SECOND ENSORSEMENT - RECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS M
Rztzi0t is scknowledged of the issignmest above 2nd the account ideatified in the assignoient sbove. The financial institution aamed
(@oas sexipoment shove is herebyTiuthorized and directsd to pay any camings credited 2fter the date of this assignment an ihe sbove.
igennlfied sezaunt of the sbove-named assignor. .
Duzs s TN day of Sovdtembe . 193_'_. st ?’\(‘d!“_l L . Arizooa,

AREZOMA STATE TREASURER -
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Oil and Gas Conservation Commission Minutes January 10, 1997 Page 2

DISCUSSION AND VOTE TO FORFEIT UNITED GAS SEARCH BOND

Mr. Rauzi reviewed the mauer of the performance bond and advised that a copy of the
agenda was sent to both United Gas Search Company and Rodney Ratheal of Premco
Western Company, both of whom had requested refund of the bond. Mr. Steadman was
present to give legal counsel.
Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE COMMISSION GO INTQ EXECUTIVE SESSION
Motion carried inanimously. At 10:43 a.m. the executive session began.
The regular meeting resumed at 11:10 a.m.
Mr. Lanshe moved. seconded by Dr. Clay:

THAT THE 33,000 UNITED GAS 3TARCH SGND 2OSTED WITH THe

COMMISSION BE FORFEITED \
(FoR Non-CHPLANCE WITH RULE)

oten cartiod nanimousiv.
Mr. Lanshe moved, seconded by Mr. Veale:

THAT THE COMMISSION AUTHORIZE THE ADMINISTRATOR TO
RECEIVE A LIST OF COSTS INCURRED BY MY FATHER'S OIL,
RODNEY RATHEAL, OR PREMCO WESTERN IN CONNECTION WITH
THZ 2 5TORATION OF THE PRCPCSED WELL SITE IN QUESTICHN
AND TAT HE BE AUTHORIZED TO PAY UP TO 85,000 FOR ANY
LEGITIMATE EXPENSES ASSOQCIATED WITH THE COS1S OF
RESTORATION INCURRED BY THOSE PARTIES

Mr. Lanshe amended his motion, seconded by Mr. Veale:

THAT PAYMENT BE MADE SUBJECT TO APPROVAL AND WRITTEN
COMCURRENCE FROM COUNSEL

Motion carried unanimously.

DISCUSSION OF FIVE-YEAR REVIEW OF TITLE 12, CHAPTER 7. ARTICLE |

Mr. Rauzi reported that the Governor’s Regulatory Review Council approved the 3-year
repott as submitted. The report noted that two rules would be amended by June 1997,




i

A.R.S. § 27-524. Enforcement

E. The owner or operator is responsible for the full cost of plugging each
dry or abandoned well. If the owner or operator fails to properly plug and
abandon the well, the commission may:

1. Forfeit the bond and use the money for that purpose.

2.  Sue the owner or operator for costs in excess of the amount of the
bond and the owner or operator is liable for that amount.

Amended by Laws 1995, Ch. 65, § 1.

STATUTORY AUTHORITY To

FoRFeT RoND AND UsSE

MoNEN  TFoR THAT PuRPese
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0il and Gas Conservation Commission Minutes January 10, 1997 Page 2

DISCUSSION AND VOTE TO FORFEIT UNITED GAS SEARCH BOND

Mr. Rauzi reviewed the matter of the performance bond and advised that a copy of the
agenda was sent to both United Gas Search Company and Rodney Ratheal of Premco
Western Company, both of whom had requested refund of the bond. Mr. Steadman was
present to give legal counsel.
Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE COMMISSION GO INTO EXECUTIVE SESSION
Motion carried unanimously. At 10:45 a.m. the executive session began.
The regular meeting resumed at 11:10 a.m.

Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE $5,000 UNITED GAS SEARCH BOND POSTED WITH THE
COMMISSION BE FORFEITED

Motion carried unanimously.
Mz, Lanshe moved, seconded by Mr. Veale:

THAT THE COMMISSION AUTHORIZE THE ADMINISTRATOR TO
RECEIVE A LIST OF COSTS INCURRED BY MY FATHER’S OIL,
RODNEY RATHEAL, OR PREMCO WESTERN IN CONNECTION WITH
THE RESTORATION OF THE PROPOSED WELL SITE IN QUESTION
AND THAT HE BE AUTHORIZED TO PAY UP TO $5,000 FOR ANY
LEGITIMATE EXPENSES ASSOCIATED WITH THE COSTS OF
RESTORATION INCURRED BY THOSE PARTIES

Mr. Lanshe amended his motion, seconded by Mr. Veale:
THAT PAYMENT BE MADE SUBJECT TO APPROVAL AND @IXTEN
CONCURRENCE FROM COUNSEL

Motion carried unanimously.

* Call me abou + Fh f\/ yam}/ //‘/Ce

DISCUSSION OF FIVE-YEAR REVIEW OF TITLE {2, CHAPTER 7, ARTICLE 1

Mr. Rauzi reported that the Governor’s Regulatory Review Council approved the 3-year
report as submitted. The report noted that two rules would be amended by June 1997.
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" these minutes. Mr. Rauzi reported that United Gas Search had prepared the surface location

for their well in Mohave County even though they have not yet received a permit to drill from
the State. He learned of the location work from Becky Hammond of the Bureau of Land

Management in St. George, Utah, and reported that she would require United Gas Search to
obtain the State permit before they drill. Mr. Warne requested that Mr. Rauzi write to United

Gas Search and advise them not to commence drilling until they have obtained a permit from

the State.

Mr. Rauzi informed the Commission that both TranAm Energy and Sphinx Mining continue
t0 maintain interest in building natural gas storage caverns in the Red Lake salt deposit near
Kingman. The TranAm plan is to use water piped in from Lake Mead to leach the caverns

and collect the brine in evaporation ponds on the surface. They intend to sell the salt so

recovered. The Sphinx plan is to use local ground water to leach the caverns and reinject the

brine back into the subsurface. Mr. Rauzi indicated that the Sphinx plan could create a

problem with the aquifers in the area.

Mr. Rauzi reported on the status of the revision of the oil and gas rules. He pointed out that
due to the recent merger and reduction of staff we were granted a six-month extension to file

the revisions with the Governor’s Regulatory Review Committee and indicated that the rules

should be submitted to GRRC by December 1991. Mr. Rauzi recommended that the

Commission submit the revisions prepared by Dr. Brennan and Mrs. Mead advised that the

Commission should approve the rules before submitting them to GRRC.
Mr. Warne moved, seconded by Dr. Nations:

THAT THE COMMISSION REVIEW THE RULES AT THE NEXT
REGULAR MEETING BEFORE SUBMITTING THEM TO GRRC.

Motion carried unanimously.

Mr. Rauzi reported on the number of oil and gas related inquiries received in August and the

first of September.

OIL AND GAS BUDGET

Dr. Fellows passed out copies of the oil and gas budget to the Commissioners and pointed out
that all agencies were instructed to ask for no increase over the current year’s budget. He
noted that the oil and gas publication revolving fund had a $5,000 dollar limit over which ali

funds went into the general fund and recommended that the fund be mesged into the Survey’s
publication revolving fund. The Commissioners agreed that merging the two funds would be

a beneficial move.
Dr. Nations moved, seconded by Mrs. Murphy:

THAT THE OIL AND GAS BUDGET BE APPROVED AS PRESENTED.

TRETTIEULT TN
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Certificate of Deposit ——
. . . ertificate ofF GPOSI
: Valley National Bank ~f Arizona |
~ Y - NON TRANS. _ RABLE 2608781
BRANCH 30th Ave-Peoria BRANCH NO.__154 DATE_August. 6, 1991
THIS CERTIFIES THAT THERE HAS BEEN DEPOSITED IN THIS BANK
WAL T m L. S ogam ' o -
St > 14 L Lo Vi u P e
pAY fO _ : B CFOINTNO -
ART TREASURER '
_ ZONA STATE 8136-2093 S 5.000.00
) DEPOSITEDBYUNI‘I’EDGASSERRCH, INC.
v THIS CERTIFICATE MATURES tN 366 FROM [SSUE DATEON
OFTHIS __hugust 6, 1992 4 renesTsTo s pap__oTiENLY
CERTIFICATE N :
PROPEALY ATTHE PATE OF 5.60 % PER AN DN AN ACTUAL WUMBER. OF DAYS PER YEAR BASS.
ENDORSED) snsy mivepesT panT o 9=6-01 -
{7 SiNGLE MATURITY - INTERESY CEASES AT MATURITY o
Bmmmvmm-mmmmammmmvmwmv 366 =]
UNLESS REDEEMED WITHIN 10 CALENDAR DAYS (ONE BUSINESS DAY FOR MATURITIES OF 31
DAYS OR LESS) AFTER ANY MATURMTY. THE BANK RETAINS THE RIGHT TO REDEEM THIS
CERTIFICATE OR CHANGE THE INTEREST RATE AND GTHER TERMS AS OF ANY MATURITY. N e
0-100-0675 Rav. 7/31 e e ! . e
AUTHORIZED SIGNATURE | ; ‘ i "
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L .GNMENT TO ARIZONA STATE 'I'REASIJ(_'R

SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WiTH
SECTION 35-155 ARIZONA REVISED STATUTES

UNITED GAS SEARCH, INC.

NAME -

24 W. 4ist STREET SAND SPRINGS
STRERLADDRESS oK 918-245-2060 CITY
COUNTY STATE

TELEPHONE NUMBER

hercinafter referred o as ASSIGNOR, does hereby essign snd transfer to the Treasurer of the State of Arizona, hereinalier referred to as
thc TREASURER, al! righ, title and interest of any kind whatsoever, owned or held by Assignor in the principal, but not in the interest
hercinafter accruing after the daic of this assignment in the insurcd account of ASSIGNOR so long as such funds remain on deposit in the

VALLEY BANK

FINANCIAL INSTITUTION

whose address s 2900 W. PEORIA PHOENIX MARICOPA '
STREET ADDRESS CITY COUNTY

Arizona, s cvidenced by an account iu the amount of _ FIVE THOUSAND

dotlars {($5,000,00 Y idcatified by sccount number 81302093 /2GNT7131)  which account is insured by the
Federal Deposit Insurance Corporation or the Federal Saviugs 2ad Loan [nsurance Corporation. This assigament is given as security for
campliance with ARS 27-501 to S39 and with the Rules of the Oil and Gas Conservation
Commission.

Dated this 1 day of _AUGUST , 1991 |, a PHOENIX

UNITED GAS SEARCH, INC.

This Assigamecnt shall be signed by the z ASSIGNOR EXACTLY A WN ABOVE
Individval Himsell BY:
SIGNATURE OF ASSIGNOR

Arizona.

IMPORTANT - SIGNATURE OF ASSIGNOR

FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Receipt is hereby acknowledged to the Treasurer of the State of Arizona, hereinafter referred 10 as the TREASURER, of writlen notice of
the assignment 1o said Trcasurer of the above-identified sccouni. We have noted our records lo show the interest of the Treasurer in said
account as shown in and by the assignment sbove. We have setained a copy of this document. We hercby certily that we have not re-
ceived any notice of licn, eacumbrance, hald, clsim or other obligation against the above-identificd account priot to ils assignment lo
the Treasurer. We further hereby waive any current and future right of set-off sgainst such account. We 2grec 10 make payment 2s re-
quircd by the Rules and Regulations of the Treasurer adopted jo accordance with applicable laws and the law applicable to this institution.
Dated this 6 day of August , 1991 , 2 Phoenix . Atizona
R Valley Naticnal Bank of Arizona

NAMEOF E \I}}BA.L INSTITUTION

NANCIAL INSTITUTION LE. oI,

Subscribed apd swom before me this 6 day of Auoust 1 o
) o o - R
NOTARY PUBLIC SIGNABURE~, 11 .2 -
ARLED 'ﬁ*fﬂeﬁfﬁg&}:ﬁgiuﬁl =N
COMMISSION EXFIRESE— = & -, -~y ~ = 7-

IR &

SECOND ENSORSEMENT - RECEIPT FOR SECURITY AND DIRECTIONTO PAYE@N{I‘}GS C_es

tem .t
. Y

Receipt is ackoowledged of the assigoment above and the account identified in the assignment above. Thaﬁ'mclfx‘ ,ips_gilutiyri'ué—mcd
in the assignmert above is hereby“suthorized and direcied lo pay any earnings credited after the date of this ussignmcntg_qg_:thc above-

identified sccaunt of the above-namcd assjguor. i . — -
Dated this _LZ..“ day of -ﬁgpif.m_kaia_. 199] . n ?h 0€Nix . Arizona. = -

ARIZONA STATE TREASURER T
Treasyer or Authorized Represéntativer
By:
(Prepare in duplicate. Please Type all Information)
Attach Original Assignment to Certificates of Deposit and File with State.




te

At

( 'SECURITIES SAFEKEEPIN(}(..

1700 WEST WASHINGTON ST. - PHOENIX, ARIZONA 85007
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[y
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1. BY ] .
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Authorized Signature Date
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Arizona Administrative Code, Title 12, Chapter 7: Oil and Gas Conservation Commission

R12-7-103. Bond

A. An operator shall file a performance bond with the Commission prior to approval
of a permit to drill a iew well, reenter an abandoned well or assume responsibility as operator
of existing wells. The bond amount shall be $10,000 for a well drilled to a total depth of 10,000
feet or less, $20,000 for a well drilled deeper than 10,000 feet, or $25,000 as a blanket bond
to cover all wells and shall be payable to the Oil and Gas Conservation Commission, State of
Arizona, and conditioned upon the faithful performance by the operator of the duty to drill each
well in a manner to prevent waste, plug each dry or abandoned weli, repair each well causing /
waste or pollution, and maintain and restore the well site.

B. The Commission shall accept a bond in the form of a surety bond, executed by
the operator as principal and a corporate sufety authorized to do business in Arizona, a certified
check, or a certificate of deposit at a federally insured bank authorized to do business in
Arizona.

i C. Transfer of property does not release the bond. If a property is transferred and
T i the principal desires to be released from the bond, the procedure shall be as follows:
o i. The principal on the bond shall notify the Commission in writing of the proposed
R transfer, giving the location of each well, the date and number of each permit to drill, and the
name, address, and telephone number of the proposed transferee.
T 2. The transferee of any well or of the operation of any well shall declare to the
g Commission in writing acceptance of the transfer and of the responsibility of each well involved
g in the transfer, and shall submit a new bond or bonds unless the transferee’s blanket bond
. 1 applies to the well or wells. _
: 3. When the Commission approves the transfer, the transferor is released from all
responsibility with respect to the well or wells, and the Commission shall notify the principal

and the bonding company in writing that the transferor’s applicable bond or bonds are subject
to release.

Effective 1-19-94
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A.R.S. § 27-524. Enforcement

A. When it appears that a person is violating or threatening to violate any provision
of this article, or a rule, regulation or order made pursuant to this article, and such person fails
or refuses, on notice by the commissioner, to desist from such violation or threat of violation,
the commissioner may bring an action in the superior court where the offending person resides,
or in the county in which violation is alleged to have occurred or is threatened, to restrain the
person from continuing the violation or from carrying out a threat of violation.

B. The commissioner may without bond obtain a prohibitory or mandatory injunction,
including a temporary restraining order and preliminary injunction, and, where appropriate, an
injunction restraining defendant from moving or disposing of illegal oil or gas or iliegal product.
Upon filing the action, summons directed to such person may be delivered to the sheriff of any
county in this state for service.

C. If the commissioner fails to bring action within ten days to enjoin a threatened or
actuat violation of any statute relating to conservation of cil and gas, or of any provision of this
article, or a rule, regulation or order made pursuant to this article, any person or party in
interest adversely affected by the threatened or actual violation who has notified the
commissioner in writing thereof and requested the commissioner to file the action may bring the
action in the superior court of any county in which the commissioner might have brought the
action to prevent the threatened or actual violation. The commissioner shall be made a party
to the action. i

D.  If the court orders that injunctive relief be granted, then the commissioner shalt §
be substituted for the person who brought the action, and the injunction shall issue as if the
commissioner had at all times been plaintiff.

E. The owner or operator is responsible for the full cost of plugging each dry or
abandoned well. If the owner or operator fails to properly plug and abandon the well, the

commission may: v
1. Forfeit the bond and use the money for that purpose.
2. Sue the owner or operator for costs in excess of the amount of the bond and the

owner or operator is liable for that amount.

Amended by Laws 1995, Ch. 65, § 1.
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A.R.S. § 27-515. Powers and duties of commission; fees; compensation of personnel;
publication revolving fund

A. The commission shall administer and enforce the provisions of this article and
other laws relating to conservation of oil and gas. The commission may, at any time, enter upon
property and inspect wells driiled for oil or gas, and well records, and shall control property,
machinery and appliances necessary to gauge the wells. The Arizona Geological Survey shall
provide staff support to the commission to administer the provisions of this chapter.

B. The commission may:

L. Administer oaths to 2 witness in any hearing, investigation or proceeding held
under this article or other law relating to conservation of oil and gas.

2. Tssue subpoenas requiring attendance and testimony of witnesses and production

of books, papers and records deemed material or necessary, and direct service of subpoenas by
a sheriff or other officer authorized by law to serve process.

3. Prescribe rules and do all acts necessary or advisable to carry out the provisions
of this article.
4. Collect such fees as will cover the costs of such services as, but not limited to,

reproduction of records or any portion thereof and copies of rules. The monies so collected
shall not be subject to the provisions of section 27-523, but shall be transmitted by the
commission to the state treasurer for deposit in the fund from which the expenditure was
originally made.

5. Publish technical maps, cross sections and reports and sell these materials for such fees
as will cover the costs incurred in their preparation, reproduction and distribution.

C. The commission may enter into cooperative agreements with agencies of the
United States government, with agencies of state or local government or with Indian tribes for
the purpose of protection of the fresh water supplies of the state from contamination or pollution
brought about by the drilling of any well or for any other purpose of this article.

D. The commission may apply for and accept gifts, devises and donations of books,
well records, maps or other materials. All donated materials shall become public records.

E. Monies collected under subsection B, paragraph 5 of this section shall be
deposited in the oil geological survey printing revolving fund and shall be used to prepare,
reproduce and distribute further publications. Monies in the revolving fund are not subject to
section 27-523.

1992
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. State of Ariz?na
Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Fife Symington

Govermnar

Larry I, Fellows
Director and State Geologist

NOTICE OF COMBINED PUBLIC MEETING AND POSSIBLE EXECUTIVE SESSION
OIL AND GAS CONSERVATION COMMISSION

Pursuant to A.R.S. § 38-431.02, notice is hereby given to the members of the Oil and Gas Conservation
Commission and to the general public that the Oil and Gas Conservation Commission will hold a meeting open
to the public on January 10, 1997, at 10:00 a.m. in Room 500 of the State Capitol located at 1700 West
Washington, Phoenix, Arizona 85007. As indicated in the agenda, the Oil and Gas Conservation Commission
may vote to go into executive session which will not be open to the public to discuss certain matters.

The agenda for the meeting is as follows:

Call to Order

Approvai of the Minutes of Meeting of May 17, 1996

Statement of Director and State Geologist

Report of Oil & Gas Program Administrator

Discussion and vote to forfeit United Gas Search Performance Bond

Discussion of Five-year Review Report of A.A.C. Title 12, Chapter 7, Article 1
Discussion of Licensing Time-frame Requirement pursuant to A.R.S. §41-1073
Call to the public

Announcements

Adjournment

|
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The Oil and Gas Conservation Commission may vote to go into Executive Session, pursuant to A.R.S.
§ 38-431.03(A)(3), which will not be open to the public to consult with its attorney and receive legal advice with
respect to any regular agenda item listed on this agenda.

A copy of the agenda background material provided to Commission members (with the exception of
material relating to possible executive sessions) is available for public inspection at the Oil and Gas Program
Administrator’s office, 416 West Congress, Suite 100, Tucson, Arizona 85701.

The public will be afforded an opportunity to comment on any item on the agenda; however, at the
beginning of the meeting, the Commission may vote 1o set up a time Iimit on individual comments.

Dated this 2nd day of January 1997

OIL AND GAS CONSERVATION COMMISSION

S et Koz

Steven L. Rauzi
Oil and Gas Program Administrator

Tnhﬂufihﬂmhﬂﬁ&dk&ﬁﬁhhw&‘ﬁhﬁsﬂﬂﬂﬂumGmnﬁ;infmdkahﬁn{h;m\bhlhdmﬁtyhhpﬂicmbp. Indivihomis
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tta Progeam Admimistrator to maks theit noads keown. Requosts st be oade at boast 72 bows in od so thet the C jon will huve sufficie tims (o rapond.
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OIL AND GAS CONSERVATION COMMISSION
416 West Congress #100
Tucson, Arizona 85701

Minutes of Meeting S
January 10, 1997 Fayed 4> Bebo Prwnd,
’a a~t L 0A€ Aﬂj
Present: - i'S ) ‘17

Dr. J. Dale Nations, Chairman

Dr. Donald C. Clay, Member

Mr. James C. Lanshe, Member

Mr. Zed Veale, Member

Dr. Larry D. Fellows, Director and State Geologist

Mr. Steven L. Rauzi, Oil and Gas Program Administrator

The regular Commission Meeting of January 10, 1997, was catled to order by Dr. J. Dale
Nations, Chairman, at 10:00 a.m. in Room 500, State Capitol Tower, Phoenix, Arizona.

DISCUSSION AND VOTE TO FORFEIT UNITED GAS SEARCH BOND

Mr. Rauzi reviewed the matter of the performance bond and advised that a copy of the

agenda was sent to both United Gas Search Company and Rodney Rathea! of Premco
Western Company.

Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE COMMISSION GO INTO EXECUTIVE SESSION
Motion carried unanimously. At 10:45 a.m. the executive session began.
The regular meeting resumed at 11:10 a.m.

Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE $5,000 UNITED GAS SEARCH BOND POSTED WITH THE
COMMISSION BE FORFEITED

motion carried unanimously.




o
a . ]
B X ' ,. l . .
, » o
s I AT R T R 23N TR TR TR J g bt A L
——— - —_ ——— - : e was e bt rmmempa IR mmams e e dohe RN S e s sl TpmEe S - P —— v e mem A Ar e a0 et e mmea e bhme M m e A me e AR el w ..
.ﬁ.
_
- ”...
| -
o |
t e I v
o A L haninsil e R, ﬁ..
3 m
-
i ]
?
o
& i
~ 3
o !
b
©
v} . .
:
. . )
R
o .
-
y
2 T .« _ AdOD ALINLVA
) _ IINRMAS WO A et mscovoors !
]
At ssimu m,....{.._ﬁ._ﬂ@ _WU?M.—V_E _/.._ @s F1LL IBNVHDI MO VDI D i
L WM OL LY H1AL SNIVAFH MHVY FIEL "ALIUNLVIY ANY MRLIV (5505 UO SAVQ
¥ 15 A0 SALLIENLVIN MO AVQ SSINISOU SHO) SAVA WHANETYD 08 NUILIM GURTIATY SSHIND
& AR TOYE T A1 SN ATUINOBY THR VLU L TRV Aol
_.N_.. ALMNLYY LY SI5VED LIRS AllsaLys TS|
= . X Bt 5 > m.s___EE._rmEE._m.E e e g
. % m__y.._ W WKV ._c._z____.sz._sz.zz... .E__.._._._._.._E..al..i;. T cwrwlii PRIt ETHEL S . . u_.u..uw.wmm%
s Wn_ ATUIUOA " v oL il R VR ) QL L7 Te - S sl 6
" HE VOGS TS e T S :..d@m!..in- Zus_,:s..tﬁ_g_uu.“__.. . ; Eczn%_..q..w
5 e -=2NE - HOWES - SND - QUERENA RG-CLLISOTG T
® $ LEN2-0FTD . RIUNSYAHL HINLS WNOZIUY |
- ONINIRIOY e . S QL AvdL
m e Ca ”,n____. mmm." .
7 u
”._H_.; _._z<m_ n: 1L NI Qm.._._wo.“_uﬂ (.0 1 m<I mw_u:._. IVHL m.u_mq._.ﬁuu SIHL |
D e — e GG ARERYT ] <Dl||ﬂm.ﬂ.||...oz.fuz<zm - :0255
H/I
& - FTAVHIISNYHL NON
7 euoz)l o jue .Eo BN AdpjeA |-
} ... mhmmww _mc.nmn Jo. mumu_.:u.mmu bt < ¥ x m.. feuoneN AdpeA |-
_1_..n .t -+ - Wi arn’ e e A ——— 1 b . - . . L . 4
—i
b .

eyt e r e e mimeewmAT =




e

1

18]

I
w
AT T T TR e lasan "IN —.,ﬂ
9
cy .
=l :
sttt = aim e ot vom 28 s JE——————E R e I
T m
o~ - e - - e . - e e - - :
= . e . nm e m——— p U
B
[ 3]
ﬂ/i
y
=
I .
[ .
o _
= . '
()~ ,__-_:4_5:32_3 WSIA tp-€f 0§ 90 8L.%%h “Ta 3o
T ' ST TICEMMILLEAY (N 0L LTI TN 08 HDINCHCUINT IALAN 1 0 AV LRI CL ISt 1Y (1uE 4 30N
[ i YA B 3" LIS
TR mraey - fL ; @
wanku szt farasd Jo vhoo: saRarnmLgT ik st 51 gt Ssteash0 Rl syt OF POFIANafe L) AAR LI Jamar i o SallTljI0 ) PuL SRUaE AR .....__._t.d..amw.xg.”_.*.t_rr._"__u_m. an] “
: — SO - | S I A - - ;
3 o978 _ . _
AL LIS WA 15 O NATIY IO NON 8 autreddy A MEHE L :
L . DHRTINHLI 4178 Y0 O 135,36 LOR W |
= CRLFSOD AR LYIHCT THEEE 550G Ul N N HALLAERD ANV I NI HGUEISAIEARE TR LYEL L RN 1) SHTE IR WIITR S LN »nd_ﬂ_aﬁgﬂ_uﬂ_r\e:_: ,
m . o L NOUVOMIOED INAODDY © * e e e ot
L & LT .i!.m...,.*:m.we. s T T T TG O T IAVAQ KD $avavd 1 .___Z_s“.__ﬂ_,m. .s F__u_._..,hzé__..,z._% I
= LgMISION L0 NORWINOD NI SINVNELALIAIONS AdINWIO.) (1 ) INDSYAA INO) TYAANIN LT
m - - ‘ _...>$.=.E_._mu._mkr . T ' ! - T ..u...n...l. :
; m M“ \w SROLLIMILSNI TVADAS TIRVHE Ad M Y0 :
w : : e et e S - TV OL WD 1D LS T X | |
- ._ e e e e N LSOAT A0 IAVIERIVE) (] . |
o U - e etk st g P e e e NIV SORIAVS 1] S ———— \
o~ v eb i S IRNOLVSIBINILT - o O SSTUBING LSO L ;
% L S T R .. gQ:G_ a.wfs N .lw.-..t.._.w..”i.nw..-q... |.....|,|.;“.‘ ! 7’ : .‘Ic Y] .—..g_w-—.z— AW ; “ |
- Do L SRR R, SRR
1) . ¢ g - et R e e i e o e e T R T R L TR TR ..nl....a.l T . +




§

!
R
. y

i
D uiERE

¢ N ¢

ARIZONA GEOLOGICAL 416 W. CONGRESS, SUTIE 100, TUCSON, AZ 85701
SURVEY

FAX ‘ Date: / -2~ 7‘ '72
2 Sars of Arizora
Arizona Geological Survey

416 W. Congress, Suire 100
Tucgoa, Arizona 25701
(520) T70-3500

Number of pages including cover shest 5/

™ Mate Steadman = Steve /?amz}

Phone:
Fax phone: 5“/2 - 40 Q’A/
CC:

Phone: - (520) T70-3500
(520) T70-3505

Fax phone:

REMARKS: [ Urgent Foryourrevisw [ Reply ASAP [J Please comment
1457 /.g‘f-/ﬂ’ e /?‘c\fé,%/
1/’*/5"?7 e 7‘7’1’" 73 -qu‘:“;. §
J-2/-97  fetder Ffram K= Flea)
EXL’C SesSron /Vll‘v'l«/l?/e; /-/g-x??




[T}

ey .
1) winaseEs

My I ither's Oil Company{ .LC
Premco Western, Inc.
£s5 South Cholla
Cilbert, AZ 85233

January 21, 1997

Mr. Steven L. Rauzi
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701

De_ar Mr. Rauzi,

Until further notice, please make note in your files of the new address for both Premco Western,

Inc. and My Father's Oil Company, LLC. to be the address as indicated on the letterhead. Thank
you for your time.

'
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x Rodney Ratheal

G
N * )
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Office/Fax (602) §97-3778
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My K_ither's Oil Company,( LC
Premco Western, Inc.
555 South Cholla
Gilbert, AZ 85233

January 21, 1997

Mr. Steven L. Rauzi
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, Arizona 85701

Dear Mr. Rauzi,

Enclosed yon will find the receipts covering expenses inairred by My Father's Oil Company and
Rodney Ratheal. The total comes to $4,395.28. AsIrequested by telephone, please have the
Centificate of Deposit cashed at this time, regardless of whatever interest may be lost. Iagree for
this interest, which I understand should be less than $200, to be deducted from the $4.395.28. As
I mentioned in our phone conversation last week, I am spending all of my time on funding the

 drilling program and, as a result, I conld really use the money until such time that my funding is

complete.

If yon have any questions or comments, please do not hesitate to call. Upon forwarding
payment, please make payable to: My Father's Oil Company, LLC. Thank you for your time

and consideration.
Sin s Z‘_:

Rodney Ratheal
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Reclaimation Expenses Incurred By My Father's 0il Cowmpany,
Mohave #1 well, Sec. 10, T41N, R11W, Permit No. 876

Service/Supply Company

Amount Paid

L&M Gen. Eng. & Const. $1,920.00
Huff's Excavating $1,330.50
Granite Seed $232.74
Granite Seed $212.04
Rodney Ratheal $500.00
Mileage (800 miles @ .25) $200.00

TOTAL $4,395.28

LLC
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: Please read the reverse side of this form carefully. The terms and conditions of safe set forth on both sides of this form consiflute the entire ag :
B Buyer. Alf purchases of products by Buyer shall be govemed and subject to the terms and conditions of sale set forth on the reverse side hereof, as in effect from time 1o time.
and nothing contained in any product order of Buyer shall in any way modify such terms and conditions of sate or add any additional terms and conditions unless agreed upon
in writing by & carporate officer of Granite Seed. Any additional or inconsislent terms and conditions of any product order of Buyer shall be deemed stricken from such order
and each product order shall be deemed lo incorporate all of these terms ard conditions of sale. Acceptance by Buyer of these ferms and conditions is acknowledged by either
. {1) Buyer's signature set forth herein, or (2) receipt by Buyer of delivery of the produets described herein and faifure Sy Buyer to return such products within five (5) days
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and nothing contained in any preduct order of Buyer shall in any way modify such terms and conditions of safe or add any additional terms and conditions unless agreed upon
inn wriling by a corporate officer of Granite Seed. Any additional or inconsistent terms and conditions of any product order of Buyer shall be deemed shicken from such order
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(;f INVOICE
Rodney Ratheal

) Bill My Father's 0il Company, LLG
i To: Premco Western, Inc.

B 555 S. Cholla St.

] Gilbert, AZ 85233

Description
Sovper vise. P
reclaimation of o0il & gas well
site, United Gas Search, Permit
No. B76.

o

Date Invoice

1/16/917 1001

Amount

500.00

TOTAL: 500.00

BALANCE DUE: 500.00
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State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

(520) 770-3500
Fife Symington - Larry D. Fellows

Govemor Director and State Geologist

January 15, 1997

Mr. E. Mark Barcus
James R. Gotwals and Associates, Inc.

) G
Attorneys at Law f//&' g)?
i

525 South Main, Suite 1130
Tulsa, Oklahoma 74103-4512

Dear Mr. Barcus:

Please be advised that the Oil and Gas Conservation Commission, in open
meeting on January 10, 1997, forfeited the performance bond posted by United
Gas Search, Inc. for its #1 Mohave well in Sec. 10, T. 41 N, R, 11 W., Mohave

County, Arizona. The bond was forfeited pursuant to A.R.S. § 27-524 for
noncompliance with A.A.C. R12-7-103.

Please advise if | may be of‘further assistance.
Sincerely,
- ‘ '
o F e =

Steven L. Rauzi
Qil & Gas Program Administrator
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State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Fife Symington Larry D. Fellows
Govemnor

Director and State Geologist

January 14, 1997

Mr. Rodney Ratheal W 4 7?
- —

Premco Western
555 South Cholla Street
Gilbert, Arizona 85233

Re: Mohave #1 well, Sec. 10, T. 41 N, R. 11 W, Permit No. 876

Dear Mr. Ratheal:

The Qil and Gas Conservation Commission, in open meeting on

January 10, 1997, forfeited the performance bond posted by United Gas
Search, Inc. for the referenced well.

The Commission further authorized me to receive a list of costs
incurred by My Father’s Oil, Rodney Ratheal, or Premco Waestern in
connection with the restoration of the referenced well site and to pay up to
$5,000 for any legitimate expenses associated with the restoration.

As a resuit, | will need to receive, for our file, a list of receipts
verifying all legitimate expenses before proceeding further with this matter.

Sincerely,

‘g/*//&.awv £ fg/‘/{?;m

Steven L. Rauzi
Oil & Gas Program Administrator
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Oil and Gas Conservation Commission Minutes January 10, 1997 Page 2

DISCUSSION AND VOTE TO FORFEIT UNITED GAS SEARCH BOND
Mr. Rauzi reviewed the matter of the performance bond and advised that a copy of the
agenda was sent to both United Gas Search Company and Rodney Ratheal of Premco

Western Company, both of whom had requested refund of the bond. Mr. Steadman was ;
present to give legal counsel. t
E
|

Mr. Lanshe moved, seconded by Dr. Clay: % W /ﬁ/ﬁv B
THAT THE COMMISSION GO INTO EXECUTIVE SESSION —~

Motion carried unanimously. At 1(:45 a.m. the executive session began.

The regular meeting resumed at 11:10 a.m.

Mr. Lanshe moved, seconded by Dr. Clay:

THAT THE $5,000 UNITED GAS SEARCH BOND POSTED WITH THE
COMMISSION BE FORFEITED

Motion carried unanimously.
Mr. Lanshe moved, seconded by Mr. Veale:

THAT THE COMMISSION AUTHORIZE THE ADMINISTRATOR TO
RECEIVE A LIST OF COSTS INCURRED BY MY FATHER’S OIL,
RODNEY RATHEAL, OR PREMCO WESTERN IN CONNECTION WITH s
THE RESTORATION OF THE PROPOSED WELL SITE IN QUESTION B
AND THAT HE BE AUTHORIZED TO PAY UP TO $5,000 FOR ANY
LEGITIMATE EXPENSES ASSOCIATED WITH THE COSTS OF
RESTORATION INCURRED BY THOSE PARTIES

Mr. Lanshe amended his motion, seconded by Mr. Veale:

THAT PAYMENT BE MADE SUBJECT TO APPROVAL AND WRITTEN
CONCURRENCE FROM COUNSEL

Motion carried unanimously. R T

DISCUSSION OF FIVE-YEAR REVIEW OF TITLE 12, CHAPTER 7, ARTICLE 1

L . © 2
Mr, Rauzi reported that the Governor’s Regulatory Review Council approved the 5-year ' o D - '
report as submitted. The report noted that two rules would be amended by June 1997, ' - ' ’

T ETR e b TR I T g i T I N e et e b e e e F == = T N T T A T N S T e R R T S AR T R L T ;——_,_-.-__‘_A__ﬁ’r—‘____ﬁ_::_"-,‘*. R B i - o E




“’g‘ material relating to possible executive sessions) is available for public inspection at the Qil and Gas Program

e

State of Arizona

Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Larry D. Fellows {
Director and Steie Geologist

NOTICE OF COMBINED PUBLIC MEETING AND POSSIBLE EXECUTIVE SESSION

OIL AND GAS CONSERVATION COMMISSION

Pursuant io A.R.S. § 38-431.02, notice is hereby given to the members of the Oil and Gas Conservation
Commission and to the general public that the Oil and Gas Conservation Commission will hold a meeting open
to the public on January 10, 1997, at 10:00 a.m. in Room 500 of the State Capitol located at 1700 West
Washington, Phoenix, Arizona 85007. As indicated in the agenda, the Oil and Gas Conservation Commission
may vote to go into executive session which will not be open to the public to discuss certain matters.

%@’@é o7
Call to Order - —

Approval of the Minutes of Meeting of May 17, 1996
Statement of Director and State Geologist t
Report of Oil & Gas Program Administrator

Discussion and vote to forfeit United Gas Search Performance Bond

Discussion of Five-year Review Report of A.A.C. Title 12, Chapter 7, Article 1
Discussion of Licensing Time-frame Requirement pursuant to A.R.S. §41-1073
Calil to the public

Announcements

Adjournment

The agenda for the meeting is as follows:

A A ol

—
cwex

The Qil and Gas Conservation Commission may vote to go into Executive Session, pursuant to ARS.
§ 38-431.03(A)(3), which will not be open to the public to consult with its attorney and receive legal advice with
respect to any regular agenda item listed on this agenda.

A copy of the agenda background material provided to Commission members (with the exception of

Administrator’s office, 416 West Congress, Suite 100, Tucson, Arizona 85701.
; The public will be atforded an opportunity to comment on any item on the agenda; however, at the
LA beginning of the meeting, the Commission may vote to set up a time limit on individual comments.

LB Dated this 2nd day of January 1997

1 H OIL AND GAS CONSERVATION COMMISSION : _ T
S it Kooz o m
5 Steven L. Rauzi 3 : :
\j " 0il and Gas Program Administrator : R
Title [ of the Aresicans oith disakilitica Act probibus the (F) and Gaa Cor joty C fagion [rom discriminating on the busis of dissbility in fts public meetings. Individuals
with disabilities who need 2 reasoobls acoomamodation 1o atend o ioato i the Commission”s g, or who require this informmuion i an altenwic format, ouy conac
the Program Administralor to muke teir poods kuown. Recurts ot he mado 31 Yoast T2 bhours in ad 30 thet the Commission will kave sulficam time to roopood

S o i e m—t ”" ""_"“' """""-‘"57“"*'“-"‘-“"—.-"--":,'f"-':-i*.-'-"'”-*-'—,-‘?-ﬁ:
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. State of Arizona
Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Fife Symington

Larry D. Fellaws
Govemor

Director and State Geologist

December 6, 1996

Mr. Jon B. Fiegen

Environmentat Enforcement Section - g 7 <
Attorney General's Office ¢
1275 West Washington T —

Phoenix, Arizona 85007

Dear Jon:

A copy of the material we talked about yesterday is enclosed, including the OGCC'’s
five-year review report submitted to GRRC in November, Rodney Ratheal’s recent fax
mema about reseeding of the United Gas Search location, a draft agenda of the OGCC's
next meeting on January 10, 1997, and the minutes from the OGCC's last meeting on
May 17, 1996, in which the United Gas Search performance bond was discussed.

Please recall that the OGCC felt the performance bond should be released to the
person that performs the work of restoring the well site because in cases where the
location is not restored, the OGCC must forfeit the bond for noncompliance with A.A.C.
R12-7-103 and contract with someone to perform the work. In this instance, Rodney

Ratheal, the current lease holder, has performed the work. The following pertinent
information about this matter is attached for your file:

Performance bond in question, #2608781 (acct #8130-2093) with assignment.
Barcus letter of January 16, 1996, requesting release to Ruth Tucker.

My January 19, 1996, response to Barcus advising of A.A.C. R12-7-103.

Copy of A.A.C. R12-7-103.

Notes of my January 30, 1996, conversation with Ratheal about release.
Ratheal’s March 15, 1996, request for release and notice of restoration.
Ratheal’s FAX of reseeding of subject location.

Two instances of pravious OGCC forfeiture of bond for noncompliance {(OGCC
Minutes of August 20, 1993, and October 28, 1994)

QND OB RN

Let me know if you require any additionat information.

Sincerely,

SHere

Steven L. Rauzi

Qit & Gas Program Administrator

Enclosures
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United States Departmert of the Interior

BUREAU OF LAND MANAGEMENT
Arizona Strip Field Office
345 East Riverside Drive
St. George, UT 84790-9000
In reply re%ei 1820 (010)
3 #1 Mohave County .
| : Lease AZA-25155 /fﬁ&
: 7
13 Mr. Steve Rauzi DEC — 5 1995

Arizona Geological Survey
416 W, Congress, Suite 100
Tucson, AZ 85701

Dear Mr. Rauzi:

The #1 Mohave County well pad site is located in T41N, R11W, Sec.
10, G&SRM, and was constructed by United Gas Search, Inc. Lease
AZA-25155 has now expired.

Vet e e .
TN PPN G SR, P N SIS SR SPI PRy I

i

My Father’s 0il Company, LLC, completed contouring and
rehabilitation of the #1 Mohave County pad site on March 4, 1996.
Germination of seed broadcast at that time did not occur due to the
combination of late seeding and a lack of precipitation. HMr.
Rodney Ratheal reseeded the site on November 16, 1996. The seed
should germinate in the spring. Successful revegetation will take
from 3 to 5 years. At that time the BLM will release the lessee
from 1liability for the site. Reclamation of the site by My

Father’s o0il Company, LLC, was performed according to BIM
B stipulations.

INPIRLEN

LA

If you have any questions, please call me at (801) 628-4491
SR extension 323.

Sincerely,

Becky J. Hammond
Resource Advisor

cc: My Father’s 0il Company, LLC o D .

Rediscover Your Public Lands
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FAX 602 :j-ﬂT 3775 Rod Ratheal

FROM: Premeo Western, Inc.

Roduey Ratheal, Lol 5t

20 -9 7}

Office: 507-3778 _{Lfﬂ( AZ g525
Fax: 307-3778 b 5

DATE: 11/20/96

NUMBER OF PAGES INCLUDING THIS PAGE: 1-.\
\

SENTTO:  Steve Rauzi
Arizona Geological Survey
416 W. Congress, Suite 100
Tucson, AZ 35701

FAX #520-770-3505

s

MESSAGE:

Dear Steve,

On Saturday, November 16, the teclaimed site on cxpired leases AZA 25 153,
AZA 25154, and AZA 25155 was rc-seeded with the same quaniity and mixfure

ﬁmst Spring. I dung dewn in two small spots and founda

seed mixed with smnil chuaks and flakes and slim layer of dirt.

1

1
My inspection of the suxface soil appeared to show very little erosion which
would resnlt from a good, hard min, A very slow rain may have cccurred. T
believe that there is a considerable amount of seed which may still come vp from
last Spring. Regaxdless, there should be plenty now after a double broadcasting.

I'm pot real fomiliar with the desert weather nor the mature of these seeds, whether

some or all the seed would sprout with a min now or not. Tt sure seemed cool
when 1 was there.

T'm hopeful to receive the bopd money in time fo use it to help pay renfals, Thope
that the re-seeding of the reclaimed site in November, which I am told is the best
time, will show that I will be committed to whatever is necessary to ensure
contimied quality reclamation work.

Sincerely,

Rodney Ratheal
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State of Arizona

Arizona Geological Survey

416 W, Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Fife Symington Larry D. Fellows
Govemor

Director and Stats Geologist

April 2, 1996

Mr. Kevon Smith

76
Petroteum Information / f -
P.0. Box 1537

Aztec, New Mexico 87410 ’ /

Dear Kevon:

The abandonment notice for Harken Southwest’s Black Rock 7X and
the reclamation notice for the old United Gas Search location are attached
for your information. You may recall that United Gas Search built its
location in 1991 but never drilled the well. Premco Western {(Rodney
Ratheal) ended up with the United Gas Search iease but drilled at its current
location instead of the old United Gas Search location.

Sincerely,

S F e

Steven L. Rauzi
Oil and Gas Program Administrator

Enclosures
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United States Department of the Interior ﬁg::—_-

BUREAU OF LAND MANAGEMENT —“m
ARIZONA STRIP DISTRICT OFFICE N— -
390 NORTH 3050 EAST

ST. GEORGE, UTAH 84770 IN REPLY REFER TO:
3100 (010)

#1 Mohave County
lLease AZA-25155

Mr. Steve Rauzi

Arizona Geological Survey WR 27 1996 ?6€£i€i:€izfi”

416 W. Congress, Suite 100
Tucson, AZ 85701

Dear Mr. Rauzi:

t - - The #1 Mohave County well pad site located in T41N, R11W, Sec. 10,

G&SRM, was reclaimed during March of 1996. The pad was originally
constructed by United Gas Search, Inc., of Tulsa, Oklahoma. The
approved permit to drill expired in August of 1992, and a well was
not spudded on the site. In May of 1993 the BLM accepted an
assignment of the lease to PermOK 0Oil, Inc., of Kansas City,
Missouri. In Pebruary of 1996 My Father‘s 0Oil Company, LLC, of
Garland, Texas, submitted an assignment of the lease. However,
this assignment has not yet been approved by the BIM and the lessee
of record remains PermOK 0il, Inc. : N

P SR LNEPURI

EE N el

C 3 My Father’s 0il Company, LLC, began reclamation of the site during
the fall of 1995. The reclamation was completed under the
direction of Mr. Rodney Ratheal on March 4, 1996. The BIM
inspected the site on March 5. All equipment had been removed.
The access road and pad were contoured, original drainages restored
and all disturbed areas seeded. Successful revegetation will take -
from 2 to 5 years. At that time the BLM will release the lessee R
from liability for the site. Reclamation of the site by My
Father’s 0il Company, LLC, was performed according to BIM
stipulations. A subsequent notice of abandonment for reclamation
of the site has been approved.

ff? If you have any guestions, pliease call Becky Hammond at
: (801) 673-3545.

r? Sincerely,

- G ‘ge W. Cropper

Shivwits Area Manager

My Father’s 0il Company, LLC
AZ=-933
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State of Arizona
Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701

(520) 770-3500
Fife Symiugton Larry D. Fellows
Govemor Director and State Gieologisl
March 20, 1996
FAXto: Mr. Jon B. Fiegen, Assistant Attorney General _8 pages total

Fax No. 602-542-4084 or 4385

From: g/ﬁSteve Rauzi, Oil and Gas Administrator
Phone 520-770-3500, Fax 520-770-3505

Re: United Gas Search Performance Bond, State Permit 876

Thank you for returning my call this morning. As you know, two different entities
have requested release of the referenced bond. The first, Ruth Tucker, assigner, posted the
bond in August 1991, and the second, Rodney Ratheal, who is the current lease holder and
who has performed the work of restoring the well site. A well location was constructed for
this well in 1991 even though no well was ever drilled.

The following information is attached to this fax:

1. The Certificate of Deposit in question, #2608781 (acct #8130-2093).

2. Assignment form signed by Ruth Tucker (not really necessary because CD is
payable to "Arizona State Treasurer.”

3. Barcus letter of January 16, 1996, requesting release of bond to Ruth Tucker.

4. My January 19, 1996, response to Mr. Barcus advising him of A.A.C. R12-7-103.

5. Copy of A.A.C. R12-7-103.

6. Notes of my January 30, 1996, phone conversation with Rodney Ratheal about
reclamation of well site and release of bond. And

7.

Rodney Ratheal’s March 15, 1996, written request for release of bond and
notice of restoration of the well site.

Becky Hammond, BLM, St. George, has inspected the reclamation work. She will be
sending me a memo attesting to the BLM’s satisfaction of the work.
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My Father's Oil Company, LLC
777 S. 400 E. #69
St. George, Uiah 84770
(801) 652-1723

March 15, {996 fj/? (ﬁ

Mr. Steven L. Raunzi ,x/& /
Arizona Geological Survey -

416 W. Congress, Suite 100
Tucson, Arizona 85701

Dear Mr. Rauzi,

This letter is to serve as niy request for a release of the Arizona state bond for lease number AZA
25155. The reclaimation work has been completed and the land has been reseeded. The work
was supervised and paid for by My Father's Oil Company, LLC. My Father's Qil Comapany,
11.C is the current lease holder of AZA 25153, AZA 25154, and AZA 25155 as assignments
were filed with the BLM from PermOK Oil, Inc. to My Father’s Oil Company, LLC.

Also, the actual money used to establish the bond for United Gas Search five years ago was from
money mty company had raised and senif to United. Approximately 80% of the funds sent to
United for this project has never been accounted for by Ruth or Terry Tucker of United. 1 have
accepted the responsibility of completing this project regardless of the Tuckers and have a sense
of obligation to uiy partners who trusted me with their money. It would be, in my opinion, a
disgrace to allow Ruth and Terry Tucker to take any more of my partuers money which could be

used in a positive way towards the completion of the drilling project which is currently
underway.

Thank you for your time and consideration in this matter, Your kind assistance is appreciated. I
will keep you posted as to the progress of Mohave County 10-1. If you have any questions or
comments regarding the release of the bond or the well, please do not hesitate to call.

Rodney Ratheal
Managing Member

'
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. State of Arizona
Arizona Geological Survey

416 W. Congress, Suite 100
Tucson, Arizona 85701
(520) 770-3500

Fife Symington

Larry D, Fellows
Govemor

Director and State Geologist

January 19, 1996

Mr. E. Mark Barcus
James R. Gotwals and Associates, Inc.

Attorneys at Law . 57
5256 South Main, Suite 1130
Tulsa, Oklahoma 74103-4512 %/é/

Dear Mr. Barcus:

AN

| received your letter of January 16 about the United Gas Search bond
today. The release procedures you asked about are explained in our banding rule,
A.A.C. R12-7-103, a copy of which is attached for your information and file.

As you can see from R12-7-103(C}, simple transfer of property does not ™
release the bond, at least not until the transferee accepts responsibility in writing
and posts a bond. To date no such wriften acceptance or replacement bond has
been received by this office.

In addition, R12-7-103(A) conditions release of bond upon restoration of the
well site. As you may know, United Gas Search contructed the location for its #1 ] ] :
Maohave County well {State Permit No. 876} in the summer of 1991. As of this Lo
date the location has not been restored. -

As a result, | am not at I-iberty to release this bond until either (1) the

ﬂ__. location is restored or {2) the transferee accepts responsibility in writing and posts
f C a replacement bond.
L. Please advise if | may be of further assistance.

Sincerely,

Steven L. Rauzi L L =
Qil & Gas Pragram Administrator L i N




SRR

Arizona Administrative Code, Title 12, Chapter 7: 0il and Gas Conservation Commission

R12-7-103. Bond

A.  An operator shall file a performance bond with the Commission prior to
approval of a permit to drill a new well, reenter an abandoned well or assume
‘ . responsibility as operator of existing wells. The bond amount shall be $10,000 for a well

: drilled to a total depth of 10,000 feet or less, $20,000 for a well drilled deeper than
10,000 feet, or $25,000 as a blanket bond to cover ali wells and shall be payable to the
Oil and Gas Conservation Commission, State of Arizona, and conditioned upon the
faithful performance by the operator of the duty to drill each well in a manner to prevent

waste, plug each dry or abandoned well, repair each well causing waste or pollution, and
} 7 maintain and restore the well site.

B.  The Commission shall accept a bond in the form of a surety bond, executed
by the operator as principal and a corporate surety authorized to do business in Arizona,

a certified check, or a certificate of deposit at a federally insured bank authorized to do
business in Arizona.

C.  Transfer of property does not release the bond. If a property is transferred
and the principal desires to be released from the bond, the procedure shall be as follows:

1.  The principal on the bond shall notify the Commission in writing of the
proposed transfer, giving the location of each well, the date and number of each permit
to drill, and the name, address, and telephone number of the proposed transferee.

2.  The transferee of any well or of the operation of any well shall declare to
the Commission in writing acceptance of the transfer and of the responsibility of each o
well involved in the transfer, and shall submit a mew bond or bonds unless the B
transferee’s blanket bond applies to the well or wells. '

3. ‘When the Commission approves the transfer, the transferor is released from
all responsibility with respect to the well or wells, and the Commission shall notify the

;,-é'- principal and .the bonding company in writing that the transferor’s applicable bond or
bonds are subject to release.

Effective 1-19-94
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JAMES R. GOTWALS AND ASSOCIATES, INC.
ATTORNEYS AT LAW
130 PARK CENTRE
525 SOUTH MAIN STREET
TULSA, OKLAHOMA 7U03-452
TELEPHONE (218) 599-7088

FAX (918} 599-7153
JAMES R. GOTWALS OF COUNSEL

ARTHUR E. RUBIN

THERESE BUTHOD

E. MARK BARCUS January 16, 1996
Steven Rauzi’ / //,/«/’
0il and Gas Program Administrator o
Arizona Geological Survey

416 W. Congress
Tucson, Arizona 85701

RE: NE4, SW4, Section 10, Township 41 North, Range 11 West,
Mchave County, Arizona.

Dear Mr. Rauzi:

I represent Ruth Tucker, the Assignee of a Certificate of
Deposit which is currently being held by the Arizona State
Treasurer as security in lieu of cash deposit for compliance with
Section 35-155, Arizona Revised Statutes. Since that original
assignment, United Gas Search, Inc. has ceased as the operator of
the subject well, having sold all of its interest to PermOk, Inc.,
out of Kansas City, Missouri. My client is no longer a principal
in United Gas Search, Inc., but has received an assignment of this
Certificate of Deposit.

Please advise me of the procedure we must go through to have
the Certificate of Deposit released by the Arizona State Treasurer.
It is our understanding that it would be the responsibility of
whomever is now operating the well to post the necessary
performance bond, and the Certificate of Deposit for United Gas
Search (now assigned to Ruth Tucker) shouid be released.

Thank you for your coopeération.

E. Mark Barcus '
EMB/cw T
cc:  Ms. Ruth Tucker
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. 3104 (933)
BLM Bond No. AZQ035

Lease Serial No. AZA 25155

CERTIFIED MAIL -- RETURN RECEIPT REQUESTED
¢
DECISION 4 8 7 ,
Principal/Obligor: : a0 Bond No.: B04203
permOk Qil, Inc. V.-
4050 Pennsylvania, Suite 340 : Bond Amount: $10,000

Kansas City, Missouri 64111-3041

Surety:
Planet Indemnity Company :
410 Seventeenth St., Suite 1675
Denver, Colorado 80202 :

Request for Termination of Period of Liability Undsr Bond Denied

Tais office has received your letter of January 11, 1996, requesting
termination of the period of liability on the bond described above. We are
unable to release the bond as:

1. According to Bureau of Land Management {BIM) records PermOk Cil,
Inc., is the lessee of record. No record transfer by assignment as to all or
part of the acreage in the lease between PermOk and Mr. Rodney Ratheal has
been approved by BIM. PermOk 0il, Inc., and its surety continue to be
responsible for the performance of all cbligations under this lease.

2. fThe oil and gas well pad and access road which was constructed
during 1991 in the NE1l/4, sec. 10, T. 41 N., R. 11 W. still have not been
reclaimed. Pursuant to your letter of Octcber 14, 1994, in which you planned
to commence drilling for oil and gas in mid-1995, the BIM approved this well
site for temporary abandonment until September 1, 1995 -- which has
subsequently elapsed.

The regulations at 43 CFR 3104.8 state in part, "The authorized officer shall
not give consent to termination of the period of liability of any bond
until all the terms and conditions of the lease have been met." And
regulations at 43 CFR 3162.3-4 state. "Upon the removal of drilling or
producing equipment from the site of a well which is to be permanently
abandoned, the surface of the lands disturbed in connecticn with the conduct
of operations shall be reclaimed in accordance with a plan first approved or
prescribed by the authorized officer.”

Hence, your request to terminate the period of liability on Bond No. BO4203
for lease AZA 25155 is denied, and you are requested to submit a plan to

Bureau of Land Management
Arizona Strip District Office
390 North 3050 East

St. George, Utah 84790

within 30 days upon receipt of this decisicn for approval of recontouring,
clean up, and reseeding of the well site by April 15, 1996. Failure to submit

; —_—
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the requested report within the time gpecified may result in the assessment of
penalties or forfeiture of the bond pursuant to 3183.1.

It should be noted that in your January 11, 19596, letter you indicated that
Reliance National Indemnity is the surety of thig leasse. BLM records reveal
that Planet Indemnity Company is the surety.

If you wish to contest this pDecision, you have the right of appeal to the
Arizona State Director of the BIM. A review request must be f£iled withing 20
working days of receipt of this Decision. The State Director decision may,
thereafter, be appealed to the Interior Board of Land Appeals pursuant to 42
CFR 3165.3.

If you have any ﬁuestions,_please call John Haas at (602} 650-0222.

Sincerely,

T R,

Mary Jo Yoasg
chief, Lands and Minerals
Operations Section

A P N s e
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January 11, 1996 {f ////,/// =
. W.A o c——n
4 QTHER e emeeeer
USDI Bureau of Land Management oo

Arizona Strip Office
i 390 North 3050East
o St., Gearge Utah 84770

Gentlamen: RE: Leasa AZA 25155

Bond BO 4203
We sold our interest in this lease in May 1995 to Rodney
Ratheal of Garland Texas. Rellance National Indemnity Co
leaga bond provided our required sursty. Mr. Ratheal was
to relieve us of our lesase bond requirad following the sale.
1f superceding suretyship has been provided please release us
under our bond as of date of the new surety. If it has not
been provided, please let ma know promptly.

Yours very truly,

Bugene M. Strauss, Praesident

e: Tracy Crov, Rollins Hudig Hall of Colorado
c: Rodney Ratheal, Garland Texas
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In Re:

PERMOK OIL, INC.,

Debtor.

COMES NOW the debtor, PermOK Oil, Inc., by and through its undersigned counsel,

and hereby amends Schedule G.

QAWNINLAEUSIAMD.SCH

IN THE UNITED STATES BANKRUPTCY COURT Lomeses
FOR THE WESTERN DISTRICT OF MISSOURI L
WESTERN DIVISION '

) S gaam )
( } Jugers ;

M 576
Case No. 94-41920-1-11 Z;

AMENDMENT TQ BANKRUPTCY SCHEDULES

MERRICK, BAKER, HUFFT & STRAUSS P.C.

BRUCE E. STRAUSS #26323
) THOMAS N. LANE #39100

1044 Main

700 Peck's Plaza

Kansas City, MO 64105

Telephone:  (816) 221-8855

Facsimile; (816) 221-7886

ATTORNEYS FOR DEBTOR-IN-POSSESSION

YHOZINY “XINTGINe
hb, 17 43S
2
. . i: ;- ‘\“"-. _ | | .




CERTIFICATE OF MAILING

I hereby certify that a true and '%gn'ect copy of the above and foregoing was mailed by
U.S. Mail, postage prepaid this y of September, 1994, to: all creditors and all
parties in interest listed on the mailing matrix.

#~ -THOMAS N. LANE

QAWRTNL\EUSIAMD.SCH

e e———— T T 8




P&N Roustabout Service, Inc.
Box 1119
Kemmit, TX 79745

P&N Trucking Company
Box 1119
Kermit, TX 79745

Permian Fabrication & Service

3800 Mankins
Odessa, TX 79764

Rapid Tr‘alisport, Inc.
P.O. Drawer H
Jal, NM 88252

Star Tool Company
P.O. Box 2008
Hobbs, NM 88240

Watson Packet, Inc.
P.O. Box 60690
Midland, TX 79711-0690

Wedge Wireline, Inc.
P.O. Box 200302
Dallas, TX 75320-0302

XL Transportation Co.
113 N. Third
Jal; NM 88252

John F. Michaels

4900 Main, 11th Floor
Kansas City, MO 64112

G\WPLABEUSISECCMAT

x

Jerald 8. Meyer

1700 City Center Square
1100 Main

Kansas City, MO 64105

United Gas Search, Inc.
605 Prattwood Court

‘Sand Springs, OK 74063

Nowsco Well Service, Inc.
9821 Katy Freeway, Ste 750
Houston, TX 77024

Halliburton
1601 Elm Street, Ste 1075
Dallas, TX 75201

Centrilift
P.O. Box 4740
Houston, TX 77210

Robert Love
P.0O. Box 10099
Hobbs, NM 88240

Jeffrey P. Hemmel

Mo. Dept. of Revenue
P.O. Box 475

Jefferson City, MO 65105

U.S. Trustee
911 Walnut, Suite 806
Kansas City, MO 64106

Bureau of Indian Affairs
101 N. 5th St, Room 146
Muskogee, OK 74401

Franklin Equity Leasing Co.
8115 E. 7lst
Tulsa OK 74133

Scurlock Permian Corp.
P.O. Box 4648
Houston, TX 77210

Sid Richardson Carbon & Gas Co
1st City Bank TW 201 Main St
Ft. Worth, TX 76102

U.S. Dept of Interior

Bureau of Land Management
P.0. Box 27115

Santa Fe, NM 87502

U.S. Dept. of Interior

Bureau of Land Management
3707 N. 7th, P.O. Box 16563
Phoenix, AZ 85011




Acid Engineering
P.O. Box 753
Kilgore, TX 75662

Advanced Downhole, Inc.
P.O. Box 5509
Hobbs, NM 88241

Big D Equipment Co.
P.O. Box 7808
Midland, TX 79708

Buster's Well Service, Inc.
P.0. Box 1521
Monzhans, TX 79756

C & L Supply
P.O. Box 760
Kermit, TX 79745

Cable Repair of Hobbs, Inc.

P.0. Box 664
Hobbs, NM 88240

Chance Tool Company, Inc.

P.O. Box 1380
Hobbs, NM 88241

Chaparral Services, Inc.
P.0. Drawer 1769
Funice, NM 88231-1769

Clarke Qil Well Serv. Inc.
P.O. Box 1243
Jal, NM 88252-1243

GAWRLABREUSISECCMAT

Craft Wire Line Service, Inc.

P.0O. Box 411
Monahans, TX 79756

Dan-Mar Well Servicing, inc.

P.O. Box 1192
Kermit, TX 79745

Dupre’ Supply Company
P.O. Box 92488
Lafayette, LA 70501

Forklift Enterprises, Inc.
2908 W. Marland
Hobbs, NM 88241-0070

Fulfer Electric
P.O. Box 863
Jal, NM 88252

Gene's Well Service, Inc.
Box 677
Jal, NM 88252

Hobbs Rental Corporation
814 W. Marland Strect
Hobbs, NM 88240

Hydvostatic Pipe Ser. Inc.
P.O. Box 2428
Hobbs, NM 88241-2428

J & J Oilfield Service, Inc.
P.O. Drawer R
Jal, NM 88252

Knox Services, Inc.
1329 W. County Road
Hobbs, NM 88240

L.N. Construction Co., Inc.

P.O. Box 34
Kermit, TX 79745

Lea Fishing Tools, Inc.
P.O. Box 1526
Hobbs, NM 88241

Lee-R's Enterprises, Inc.
P.0O. Box 10100
Midiand, TX 709702

Lewallea Supply Co. Inc.
P.0. Box 1120
Jal, NM 88252

McCasland Services, Inc.
P.O. Box 99
Eunice, NM 88231

ML Teool Company
P.O. Box 1119
Kemit, TX 79745

Nolan E. Brunson, Inc.
P.0. Box 1039
Hobbs, NM 88240

Nowcam Services
P.0. Box 292946
Houston, TX 77297

Py m——— AL SR
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In re: PermOK Oil, Inc., a Missouri Corporation / Debtor

[

Case No.94-41920

ATFNDED

S8CHEDULE G - EXECUTORY CONTRACTS AND UNEXPIRED LEASES

Name and Address of Other
Parties to Instrument

Notes of Contract or Lease
and Debtor’s Interest

|

|

|

| : Bureau of Indian Affairs

‘ Muskogee Area Office

101 N. 5th Street, Room 146
Muskogee, OK 74401-6206

Contract type: oil and gas lease

Terms:

Debtor’s Interest: lessee

Degcription: Contract No. 246~369, Creek County, OK
t (Hattie Mitchell Lease)

: Franklin Equity Leasing Co.
[» . - 8115 E. 71st Street
C Tulsa, OK 74133

Contract type: Vehicle lease

Texrms: 48 months at $405.91 per month

Beginning date: 11-15-92

Debtor’s Interest: Lessor

Description: 1992 Chevrolet C-15 extended cab
: pickup truck

Seurlock Permian Corp.
P.O. Box 4648
Houston, TX 77210-4648

Contract type: oil purchase contract
Terms:
Bebtor’s Interest: Seller

$id Richardason Carbon &

Gas Company

1st City Bank Tw 201 Main St.
Ft. Worth, TX 76102

Contract type: natural gas purchase contract
Terms:
Debtor’s Interest: Seller

U.S. bept. of Interior
Bureau of Land Mgmt.
P.0O. Box 27115

Santa Fe, NM 87502-0115

Contract type: oil and gas leasas

Terms:

Debtor’s Interest: Leasee

Description: Contract NOs. NM7951 and NM-7952

! ﬁﬁa ' U.S. Dept. of Interior Contract type: oil and gas lease
: . Bureau of Land Mgmt. Terms:
o = 3707 K. 7th,P.0. Box 16563 Debtor‘s Interaest: Lessee

& 5 Phoenix, AZ 85011

Description: Con. Nos. AZA-25153, AZA-25154, AZA-25155

5 ! Various owners of fractional
H - interests
b ] : See attached list

Contract type: cil and gas lsase

Terms:

Debtor’s Interest: Lassee

Description: NE i/4 of SE 1/4, S22, T14N, R3E, Creek
: County, OK (Washington Lease)

Statement of Executory Contracts -— Page 1 of 1
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]/ bebtor case No.94-41920

In ret PermOK Oil, Inc., a Missouri Corporation

DECLARATION ONDER PENALTY OF PERJURY ON BREHALF OF A CORPORATION
I, , of the Corporation named as debtor in this casa, declare under penalty of

perjury that I have read the foregoing Summary and Schedulas, consisting of 22 sheets, and
that they are true and correct to the bhest of my knowledge, information, and belief,.

Signature _ ,;p /(,c_:;/ ¢t % 4_2/7;1 A

»

Date ?‘/(—?Vj

Penalty for making a false statemant or concealing property. Fine of up to $500,000 or
imprisonment for up to 5§ years or both. 18 U.5.C. 55 152 and 3571,
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE WESTERN DISTRICT OF MISSOURI

Sep 219y WESTERN DIVISION
i G
; PHRENLL RIZ0HA )
‘ )
PERMOK OIL, INC. ) Case No. 94-41920-RMS
)
Debtor. )

MOTION FOR APPROVAL OF ASSUMPTION OF EXECUTORY CONTRACTS -

-

b,

-é COMES NOW PermOk 0il, Inc., debtor in poséession, by and
. through its undersigned attorneys, and for its Motion for Approval
of Assumption of Executory Contracts states and alleges as follows:

1. That on July 22, 1994, debtor in possession filed for

relief under Chapter 11 of Title 11 of the United States Bankruptcy

Code.

2. That debtor in possession 1listed certain executory
contracts to which it is a party on its Amended Schedule G, filed o -
with this motion. |

3. That debtor in possession wishes to assume all oil and
gas leases listed on Schedule G and set forth on the attached
Exhibit "a".

4. That future earnings of the debtor in possession will

enable it to assume these executory contracts and to comply with

the terms and conditions contained therein in the future.

5

5. That the debtor in possession believes that the - D 0

assumption of these contracts is jin the best interest of the estate

Q:\WP\TNL\EUS1EXEC.ASM
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and no party will be adversely affected by the assumption of these
contracts.

WHEREFORE, the debtor in- possession, PermOk O©Oil, Inc.,
requests an order of this court approving the assumption of the
leases set forth on the attached Exhibit "A" and for such other and
further relief as the Court deems just and equitable in the

premises.

700 Peck's Plaza
Kansas City, MO 64105

Telephone:
Facsimile:

(816) 221-8855
(816) 221-7886

ATTORNEYS FOR DEBTOR IN POSSESSION

Q1 \WP\TNL\EUS1EXEC. ASM 2
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CERTIFICATE OF MAILING

I hereby certify that a true and correct copy of the above and
foregoing was mailed by U.S. Mail, postage prepaid this 13th day of
September, 1994, to all parties listed on the att ed matrix.

uss
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OIL AND GAS LEASES TO BE ASSUMED
BY DEBTOR IN POSSESSION

Bureau of Indian Affairs
Muskogee Area Office

101 N. 5th Street
Muskogee, OK 74401-6206

See attached list of
lessors--individual
owners of franctional
interests in the mineral
rights

U.S. Department of the
Interior

Bureau of Land Management
P.O. Box 27115

Santa Fe, NM 87502—0115

U.S. Department of the
‘Interior

-Bureau of Land Management
*3707 N. Tth

‘P.O. Box 16563

‘Phoenix, AZ 85011

0il and Gas lease
contract number 246-36%
(Hattie Mitchell Leasa)

Qi1 and Gas lease
NE} SE} S22,T14N,RY9E
Creek County, OK
(Washington Lease)

0il and Gas lease
cantract numbers NM7951
and NM7352

0il and Gas lease

contract numbers
AZA-25153, AZA-25154, and

AZA-25155
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A=A 73/ John Haas, &M

Re: United Gas Search well, Sec 10, T 4K, K i1 W.

Bim wrife lefier Nidﬁf{fag location + pet be rellaimed by 12{21{92.

Phone numbets v Uniled Gas Search 7° longer in SeHvice.

?."f m:f fec{m‘m«( 6y IZ/ k{] / §2..
?[dn ‘/‘b 1.550!( “ Ina‘efen‘f o{ Non- Lo m’:ffqn(e i
Wh"lf {Gﬁﬂ" afmf:?e and /0{{;‘,.3 a{{e{‘(m(d{

“letter of Cledid bond “If»tee//,

will
I£ no hesa ”g) we'll Purme

—> /‘Aﬁl‘m >0 'f"‘t{ fhe S-'fﬁ'/t’ ht.( a €D bond
and Tha!f they have not I‘e’ucfwf relecce of boune-
in fact Tthat Phey have pof been ,a Fruch Fot
7(4;'/( awl'le.
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(
Wnited Gas Search,

P.®. Box 151 ;
Tulsa, OX 74101-0151

Fax (918) 241-4752

(918) 245-2060

July 20, 1992

Bureau of Land Management

Arizona Strip District Office

390 North 3050 East ARIZONA
St. George, UT 84770 CEOLOGICAL

SURVEY

Attn:  Becky Hammond
RE: Mohave #1 Waell :
Permii # 876 5
Lease #AZA-25155
Dear Becky: g

United Gas Search, Inc., has recently been sold. The new owners are in the process of
contacting all the agencies affected by the sale.

The new cwners have advised me that they want to drill the prospect in Arizona very
much. | would like to propose a six month extension of the drilling permits for this prospect of
their behali. ! feel the new owners may need the time to organize their efforis.

The contact person in St. George, Utah Is Mr. Jack Higgins, 801/628-3912. Mr. Higgins
has agreed to oversee the drilling operations for the prospect.

Should you need to contact me, my phone number Is 918/744-4712.

| would fike to
thank you for your time and help in the development of this prospect.

Very truiy yours, R .
UNITED GAS SEARCH, INC. -
Terry W. Tucker FR
For the Firm o Lol
T™WT R
cc: Attn Steven L. Rauzi LT :
State of Arizona o
Arizona Geological Survey S L0
845 North Park Ave., STE 100 I
Tucson, AZ 85719 SRR
LT:\C:\WP\L20JUL2A.DOC
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The Daily Energy Newsletter

Dwights
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Tuesday, June 30, 1992

s UNITED GAS SEARC

Tulsa, Okla.-based Unit
wildcat in far northwestern
nw pw sec 10, TAIN-R1iW I
south-southeast of St. George, Utah.” The operator did report that, after spudding March 20, surface
casing was set at approximately 1.000 feet.

I

United Gas Search’s area of interest, encompassing over 5,000 acres, is situated between two major.,
northeast-southwest trending. down to the west faults — the Washington and Hurricane faults. Daniel
J. Brennan, regulatory compliance specialist, Scottsdale, Ariz., in an article published by the Ol & Gas
Journal, noted the location to “lie just east of the Washington fault. Surface dips are easterly, making

the prospect appear to be a simple tilted fault block. Closure is provided by regional dip to the east,
. northeast, and southwest and by the fault on the west.”

The nearest production to United Gas Search’s lacation is roughly 26 miles northeast in the Virgin

field, T415-R12W, Washington County. Utah. The field. discovered in 1907 and still productive. has
made in excess of 200.000 barrels of oil, according to Brennan.

e ROBINSON RESOURCES SLATES WILDCAT IN RENVILLE COUNTY, NORTH DAKOTA

. Roswell, N.M.-based Robinson Resources Development has plans to drill a wildcat test in the Renville
County, N.D. portion of the Williston Basin. The operator has requested a confidential status for jts
: Siebert #12-11 (ne sw nw sec 11, T160N-R86W). No date was cited for work to begin at the site.

1 The nearest well control exists one-half mile east at South Ranch Oil Co. Inc.’s Siebert #1 {sw ne
; sec 11) which bottomed in the Mississippian Mohall at 5,225 feet. The mid-1980 venture was drill stem
tested in the Madison between 5,145 and 5,193 feet. The pipe was noted to have recovered 248 feet of ~-.
slightly gas- and water-cut mud and 4,641 feet of slightly gas-cut water. The sample chamber netted -
2.500 cc of water and 60 cc of mud-cut oil. Flow pressures reached a high of 2,398 psi.

The Mississippian Bluell produces 1 1/2 miles south of Robinson’s new spot in the West Green field. o
1 The three-well field has cumulative production of over 52,500 barrels of oil. First production of the field : ; -0
' was in mid-1981. Clarion Resources inc. discovered the field at its Lundgren #1-23 (c ne nw sec 23).

W

Subscriptions: 800-468-3381 ¢  Customer Support: {in Denver) 800-525-9851 (National) 800-341-4677
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Tuesday, June 30, 1992 Rocky Mountain Edition

DRILLING NEWSBRIEFS

s UNITED GAS SEARCH DRILLING AHEAD AT REMOTE WILDCAT IN ARIZONA

Tulsa, Okla.-based United Gas Search Inc. is drilling ahead at an undisclosed depth at its remote
wildcat in far northwestern Arizona. Located in Mohave County. the operator’s Mohave County #1 (ne
nw nw sec 10, T4iN-R11W) is proposed for a total depth of 11,000 feet. The site is roughly 10 miles

south-southeast of St. George, Utah. The operator did report that, after spudding March 20, surface
casing was set at approximately 1,000 feet.

United Gas Search’s area of interest. encompassing over 5,000 acres, is situated between two major,
northeast-southwest trending. down to the west faults — the Washington and Hurricane faults. Daniel
J. Brennan, regulatory compliance specialist, Scottsdale, Ariz.. in an article published by the Oil & Gas
Journal, noted the location to “lie just east of the Washington fault, Surface dips are easterly, making

the prospect appear to be a simple tilted fault block. Closure is provided by regional dip to the east,
northeast, and southwest and by the fault on the west.”

The nearest production to United Gas Search’s location is roughly 26 miles northeast in the Virgin

field, T41S-R12W. Washington County. Utah. The field, discovered in 1907 and still productive. has
made in excess of 200,000 barrels of oil, according to Brennan.

+ ROBINSON RESOURCES SLATES WILDCAT IN RENVILLE CGUNTY, NORTH DAKOTA

Roswell, N.M.-based Robinson Resources Development has plans to drill a wildcat test in the Renville
County, i¥.D. portion of the Williston Basin. The operator has requested a confidential status for its
Siebert #12-11 (ne sw nw sec 11, T160N-R86W). No date was cited for work to begin at the site.

The nearest well control exists one-half mile east at South Ranch Oil Co. Inc.'s Siebert #1 (sw ne
sec 11) which bottomed in the Mississippian Mohall at 5,225 feet. The mid-1980 venture was drill stem
tested in the Madison between 5.145 and 5,193 feet. The pipe was noted to have recovered 248 feet of
slightly gas- and water-cut mud and 4,641 feet of slightly gas-cut water. The sample chamber netted
2.500 cc of water and 60 cc of mud-cut oil. Flow pressures reached a high of 2,398 psi.

The Mississippian Bluell produces 1 1/2 miles south of Robinson’s new spot in the West Green field.
The three-well field has cumulative production of over 52,500 barvels of oil. First production of the field
was in mid-1981. Clarion Resources Inc. discovered the field at its Lundgren #1-23 (c ne nw sec 23).

M

Subscriptions: 800-468-3381 e  Customer Support: (In Denver} 800-525-9851 (National) 800-341-4677
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Wuited Gas Search, Inc.
$.0. Box 151
Tulsa, OK 7411011-0151
(318) 245-2060 ¥ax (918) 2414752
June 11, 1992
=, Arizona Geclogical Survey I3
: 845 North Park Avenue #100 E
; Tucson, AZ 85718 1\::2
Attn: Mr. Steven L. Rauzi _-_f:__jJ
oy N
% RE: No. 1 Mohave Co. Lr”
i Sec. 10-41N-11W
3 State Permit No. 876
Dear Mr. Rauzi:
in reference to your letter dated June 3, 1992, United wishes to extend the drilling
i permit for the above referenced well. Our representative, Mr. Jack Higgins, of St. George, Utah,
o will notify you prior to the spudding of the well. His telephone number is 801/628-3912.
- Should you need anything further, please advise. Thanks for all your help.
Very truly yours,
E UNITED GAS SEARCH, INC.
e Terry W. Tucker
For the Firm
1% ' F1\MP1\L11JUNZA.DOC
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B _ State of Arizona
1%% Arizona Geological Survey
: 845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 882-4795

Fife Symingion - Larry D. Fellows
Govemor Director and State Geologist

June 3, 1992

Mr, Terry Tucker, President
United Gas Search, Inc.

P. O. Box 151

Tulsa, OK 74101-0151

g ST TR T I T e

Re:  No. 1 Mohave Co.; Sec. 10, TAIN-R11W; State Permit No. 876

£
Dear Mr, Tucker:

Your permit to drill the above well will expire on June 19, 1992. I will

extend this expiration date to coincide with the expiration of your federal

‘permit on August 16, 1992, if I receive a written request to do so prior to _ :

June 19. ' S,

Sincerely, L

- ; Ciferead. frii

Steven L. Rauzi
Oil & Gas Program Administrator

'-.:,_\\f
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ROCKY MOUNT

REGION REPORT
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FOUR CORNERS EDITION

Almond Producer
Extends Wyoming’s
Tierney Field

Denver-BaseD Barrett Resources
Corp has completed a new Almond
(Mesaverde) gas producer in the
‘Washakic Basin about four miles south-
westof Wamsutter, Wyoming.

The2-1 TwoRim Unit,cnw2l1-
19n-94w, castern Sweetwater County,
flowed 1,400,000 cu fiof gas, 103 bbls
of condensate and seven bbls of water
perday from perforationsin Almond at
9978-85 ft. Flowing lubing pressure was
1350 psi; casing pressure was 1550 psi.
Totaldepthis 12,6201t

Cardinal Drilling’sRig #45drilled

the well alitile more than amile north-
westof a Mesaverde producer operaied
by Marathon Oil Coon the westem flank
of Tiemey field that has produced more
than 1.02 billion cu fiof gasand 40,000
bblsof condensate. Cumulative produc-
tion from the 20-year-old ficldis ap-
proximately 6.1 billion cu ft of gasand

-

g76”

Vol. 65, No. 30
2-12-92

Meridian Completes High-Volume
San Juan Basin Mesaverde Producer

A pevELorMeENT well completed by
Meridian Oil Inc on the northeastem
flank of the sprawling Ignacio-Blanco
field about 10 miles sontheasti of the
town of Ignacio, southwestern Colo-
rado, flowed gas azacalcylated rate of
34,088,000 cu ftperday.

The 65 Allison Unit Com, swse 21-
32n-6w, soulheastern LaPlata County,
was tested for three hoursthrough a 48/
64-inchchoke in an unstimulated inter-

. valin Mesaverde perforated at 5350-

5440 fi. Flowing tubing pressure was
1005 psi. The 5495-ft well wasdrilled
justnorth of the New Mexico border by
Arapahoe Drilling’sRig#11.

Log tops at the 65 Allison Unit
Com, mcasured from a 6255-ftkelly
bushing clevation, include Pictured
Clifis at 2823 fi, Chacra 4020,
Mesaverde 4771, Menefee 5143 and
PointLookoutat 5331 ft.

United Gas Setto Drill Remote Arizona Wiidcat

TuLsa-Basep United Gas Searchis rigging up the company’sRig #14 wodrilla
remote Kaiparowits Basin wildcai about 120 miles northwest of Flagstaf{in north-

western Arizona,

The 1 Mohave County, aw nw 10-41n-11w, Mohave County, is projecied to
11,000 fiin Precambrian (P1 9-5-91) and isexpected tobe spudded carly nextweelke.
The Unitedrig is depth-rated 10 15,000 fiand hasaderrick-floor height of 24 fi.

The remote venture is 24 miles southwest of the inactive Virgin ficld, a shaliow

314,000 bblis of liquids. Timpoweap (Moenkopi) pool in Washington County, Utah. Production in Nevada’s
Railroad Valley is some 175 milestothe northwest; the nearest production in Arizona
isabout 200 miles to the east.

NEWSLETTER SECTIONI

DAILY ACTIVITY REPORT SECTION I QB Petroleum Iinformation

WESTERN COLORADO SECTION 11

UTAH SECTION IV Corporation

NEw MEXICO SSEECM\YI P.0. Box 9613, Denver, OO S0801-881 8, 303rT40-T100

ARIZONA & NEVADA c soeLa. De B




State of Arizona

Arizona Geological Survey

845 Notrth Park Avenue, #100
Tucson, Arizona 85719
{602) 8824795

Fife Symington )
G‘o:er:aormgl Director and Siate Geologist

Larry D. Fellows

February 18, 1992

Mr. Terry Tucker, President
United Gas Search, Inc.

P. O. Box 151

Tulsa, OK 74101-0151

Re: No. 1 Mohave Co.: Sec. 10, T41N-R11W,; State Permit No.
876

Dear Mr. Tucker:

In order to provide sufficient time for a representative from this office
to witness the circulation of cement on the surface casing and
witness the BOPE test prior to drilling out the surface casing, | am

writing to remind you to notify this office at least 48 hours before
you:

1) Commence drilling operations, and
2) Expect to run surface casing.

| appreciate your cooperation in this matter.
Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator
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Hunited Gas Search, Inc.

3.0, 8ox 151
@ulsa, @K 741D01-D151
(918} 245-20860

Fax (918) 241-4752

;
December 10, 1991 i

DEC 1991

. . AR
Arizona Geological Survey GEOL gL
845 North Park Avenue #100

Tucson, AZ 84719

Attn: Mr. Steve L. Rauzi

PRLTEU L S PIEAI

RE: No. 1 Mohave County,

Section 10-T4iN-R11W
State Permit #8786

BETRPRTTIR RRTCTE fay it

Dear Mr. Rauzi:

As per our conversation yesterday, I would like to request a
six (6} months extension on the drilling of the above referenced
well. Due to the weather and mechanical problems, we have been
unable to move in on location and start drilling.

Thank you for your consideration in this request.

, Very truly yours,

UNITED GAS SEARCH, INC.

C::;zf , 0«3%1!:4 L
Terry W. Tucker AN L
For the Firm - '

5
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State of Arizona
Arizona Geological Survey
845 North Park Avenue. #100
Tucson. Arizona 85719
Yo (602) 882-4795
_ Larry I}, Fellows
Gonvernor Director and State Geologis

December 4, 1991

Mr. Terry Tucker, President

United Gas Search, Inc.
P. O. Box 151-

_ , Tulsa, OK 74101-0151
Re: No. 1 Mohave Co.; Sec. 10, TAIN-R11W; State Permit No. 876
- Dear Mr. Tucker:

I am writing to remind you that yoﬁr permit to drill the above well will expire
: on December 19, 1991, unless ! receive a wriiten request for an extension
. prior to the expiration date. ' '
Sincerely, |

Pl Steven L. Rauzi . '_
! 0Oil & Gas Program Administrator

g
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

F Larry D, Fellows
VEmor

Director and State Geologist

September 20, 1991

Mr. Terry Tucker, President
United Gas Search, Inc.

P. O. Box 151

Tulsa, OK 74101-0151

Re: No. 1 Mohave Co.; Sec. 10, T4IN-R11W; State Permit No. 876

Dear Mr. Tucker:

1 have enclosed your approved Application for Permit to Drill, Permit to Drill,
Instructions for handling well samples, and the filing fee receipt. The filing fee was paid
by Powers Elevation Co. check number 6761.

Forms enclosed inctude Form 4, Well Completion Report; Form 9, Application to Plug

and Abandon; Form 10, Plugging Record; and Form 25, Sundry notices. BLM forms
may be substituted for Form 23.

Let me emphasize that this office be notified a¢ least 24 hours before you:

1) Commence drilling operations;
2) Run surface casing; and

3) Nipple up and test the BOPE prior to drilling out of the surface casing.
I look forward to a successful completion of this well.
Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures
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State of Arizona %
i

Arizona Geological Survey

845 Norih Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Fife Symington Larry D, Flows
Govsmor Director and State Geologist

September 9, 1991

: Mr. Terry W. Tucker
3 United Gas Search, Inc.
P. O. Box 151

Tulsa, OK 74101-0151

RE: Mohave County No. 1, Sec. 10, T4IN-RIIW *

g—”ﬁ

Dear Mr. Tucker:

It hias come to my attention that you have prepared the surface location for the referenced
well. I am writing to advise you that pursuant to A.A.C. R12-7-104 "the drilling of the
weli is prohibited until a permit to drill is obtained...” from the State of Arizona.

As 1 discussed with you by phone and in my letter of August 21, your application for a

permit from the State is in order except for the posting of the bond. When we receive,
and deposit with the State Treasurer, your bond, we will issue your permit to driil.

Sincerely, e T
£ Steven L. Rauzi
‘ Qil & Gas Program Administrator

1 cc Becky Hammond, BLM, St. George, Utah
1 ¢c John Haas, BLM, Phoenix, Arizona

G
Q ‘l .
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Rocky Mountain Region Report 9-5-91 Page 4
Section |
Amoco Recompietes ~ Remote Arizona Wildcat Now
Overthrust Beit Projected to 11,000 Ft
Discovery in Madison

Awmoco Propuction Co has re-
portedithe recompietionof the Session
Mountsin field discoveryon the south-
western Wyoming Overihrust Belt20
miles northof Evanstonas adiscovery
in Madison.

The 1 Champlin 505 Amoco B, ne
sw 3-18n-120w, northwestern Uinta
County, was testedona 48/64-inch
choke in Madison between 13,276and
14,128 ftand flowed 1,894,000cuftof
gas, 28 bbls of condensate and seven
bbls of water per day. Duringits first
five months of production from Madi-
son, the well yielded about 231 million
cufiof gasand 3,660 bbisof condensate.

Amocooriginally completed the
wellin 1982 asadiscovery inthe decper
Big Hornat 15,150-1 §,224 fitoopen
Session Mountain ficld. Priorto its
recompletion, it produced about 44

New Rig Being Movedin

UnrTeD Gas Search, Tulsa, ismov-
iuginaoompanyﬁgfrmnﬁklahomaw
drillits 1 Mohave County innwnw 10-

41n-11w, Mohave County, Arizona,a -

remote wildcat about 120 miles north-
west of Flagstaff in the Kaiparowits
Basin.

Original plans called for theven-
wre o be drilled by an Aztec Well Ser-
vicingrigtoadepthof about 6500 ftin
Precambrian (P 7-17-91). Unitednow

plans todrilitoapproximately 11,0001,
adcpthbeymdlhecapability of Aztec’s
rigs. United'sRig #14 isdepth-ratedto
15,000 frand hasaderrick floorheight
of 24 ft.

United anticipates getting under
wayauhesitesumuime 1ater this week.
“The locationis abou1 24 miles southwest
of Virgin field, aninactive Timpoweap
(Moenkopi) pool in southern Utah’s
Washington County.

billion cu ft of gas and 61 000 bbls of
condensate from Big Hom.

Log tops, measured from akelly
bushing elevation of 6823 ft,inclode
Nuggetat 7628 f1, Phosphoria 12,148,
Madison 13,258, Big Homn 15,028 and

Cambrianat 15,795 ft.

The wellis three miles westof the
multiple-pay Whitney Canyon/Carier
Creek arca, where the Mission Canyon
memberof Madison isthe primary pro-
ducingzone.
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Larry D. Fellows

August 21, 1991 /,92060

Mr. Terry W. Tucker
United Gas Search, Inc.

P. O. Box 151 (e e
Tulsa, OK 74101-0151 1}

RE: Performance bonding in Arizon:

Dear Mr. Tucker:

, iy Ao
I have enclosed two copies of the: : ‘
certificate of depeosit to the stat

. -~/ n .
how the assignment is filled out,: Aﬂmfm”AMﬂj’ ﬁZ
pertinent law, ARS 35-155. Send A : § [

me, by registered mail if you pre
them with the state treasurer as:

The C.D. can be made out in the name of Unitea wvas ww..
and then assigned to the Arizona State Treasurer on the
enclosed form. This posts the principle as bond, but allows
your company to be paid the interest. Be sure that the
certificate is automatically renewable.

Call me if you have any questions about this procedure.

Sincerely,

Steven L. Rauzi
Oil & Gas Program Administrator

Enclosures

Director and State Geologist

W
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State of Arizona

Arizona Geological Survey

845 North Park Avenue, #100
Tucson, Arizona 85719
(602) 882-4795

Larry D. Fellows
Director and State Geologist

August 23, 1991 ~ 2060

3 ‘(5
s

I E Mr. Terry W. Tucker

: United Gas Search, Inc.
P, 0. Box 151
Tulsa, OK 74101i-0151

RE: Performance bonding in Arizona.

pear Mr. Tucker: 3

I have enclosed two copies of the form used to assign a
certificate of depcsit to the state treasurer, an example of
how the assignment is f£illed out, and a copy of the
pertinent law, ARS 35-155. Send the assignment and C.D. to
me, by registered mail if you prefer, and I shall deposit
them with the state treasurer as indicated in ARS 35-155.B.

The C.D. can be made out in the name of United Gas Search
and then assigned to the Arizona State Treasurer on the
enclosed form. This posts the principle as bond, but allows
your company to be paid the interest. Be sure that the
certificate is automatically renewable.

Call me if vou have any questions about this procedure.

Sincerely,

-":l SHeveo L. Koy

Steven L. Rauzi '
0il & Gas Program Administrator

3 Enclosures ' : :
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. ASSIONMENT TO ARIZONA STATE TREASURER
SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH
SECTION 35-155 ARIZONA REVISED STATUTES

Uni{ed Gas Sear s
NAME ?.0.” B-ox lfl F(([&

STREET ADDRESS g: Zi ; i E CIT{
COUNTY STATE T HONE NUMBER
hercinafter referred ta ms ASSIGNOR, does hereby aysign snd transfer to the Treasurer of the State of Arimnn;. hereinafter refemed to as

the TREASURER, alt right, title and interest of any kind whatsoever, awned or held by Assignor in the principa), bul not in the interest
hercinafter accruing after the date of this assignment in the jnsured nccount of ASSIGNOR so long &3 such funds remain on deposit in the

an  Arizpre  Baaf ’

FINANCIAL INSTITUTION

whose address is

STREET ADDRESS CITY COUNTY '

Atizons, as evidenced by 2o account in the amount of f;‘uv per ""tf ( or 2’:“" &l .'k'{ ‘.'J

doitars ($ } ideptificd by sccount number which account is insured by the -
Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation. This assignment is given as securily for
compliance with ARS 27-501 to 539 and with the Rules of the Oil and Gas Conservation
Camission.

Dated this day of » 19 A M%r

o |
IMPORTANT - SIGNATURE OF ASSIGNOR Unsfeel Geas  Secketn

. NAME OF ASSIGNOR EXACTLY AS SHOWN ABOVE
This Assignmenat shall be signed by the .
Individual Himself BY: e (i' $15trafe

*  SIGNATURE OF ASSIGNOR
FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Receipt is hereby acknowledged to the Treasurer of the State of Arizons, hereinafier referred lo as the TREASURER, of wrillen notice of
the assignment 10 said Treasurey of the above-idcnlified account. We have noled our records Lo show the interest of the Trcasurer in said
account as shown in and by the sssignment abave. We have setaincd a copy of this document. We hercby centily that we have not re-
ccived any nolice of licn, cncumbrance, hold, claim or other obligation ageinsi the sbave-identificd account prior fo ils sssignment lo
the Treasurer.  We further hereby waive any current and fulure sight of sct-off against such account. We agree to make payment as rc-
quircd by the Rules and Regulations of the Treasurcr adopied io accordance with applicable laws and the law applicable to this institution.

Daicd this day of

. 19 , B . Arizona
AriZons na el oV £
- AME INA INSITIUTION
BY
SIGNATURE OF OFFICER OF FINANCIAL INSTITUTION TITLE
Subscribed wnd swors before me this day of , 19 .
»NOTARY PUBLIC SIGNATURE
&'—t;.it,—_-»,’rcr.-h- - Wiy
COMMISSION EXPIRES

SECOND ENSORSEMENT - RECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS
A ey e,

Receipt is ackoowledged of the essignment adove and the sccount identified in the assignment sbove, The financisl institution named

in the assignment above is hercbysuthorized snd direcied io pay soy earnings credited aftzr the date of this assigoment on the above-
Heniified account of the above-pamed aasignor.

Dated this day of . 19 , 5t . Arizons.

ARIZONA STATE TREASURER . "
Treasurer or Aathorizzd Representative

_ By:
(Prepare Ip duplicate. Please Type sll Information)
Attach Origina) Assignment 1o Centificates of Deposit and File with State,
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. -each type of security provided by this section.

Q 35—156 Cul‘l depollt as an nllemtlve to . lutety boml

A. Any lmdget unit which requireu a person to poat a surety hond to guanntee the
fnithful performance of a legal sbligation may accept, in lieu of the surety bond, a eash

_deposit in the form of cash or alternativea to mh The budget unit mly nccept " o.n

alternative to cash any of the foliowing:
1. Certificaten of deposit or inveatment ceriificates payable or aasigned t6 the stale

- i W BMY

treasurer issued by bnnh doing businen in this stste and lnsnud by tha federat deposit

tngurance m-pontion.

il a4k
.2, Gartlﬁeam of depoeit, imeatmant certificates or share aecounh payab!e or u—
ulgned to the stata treasurer and issued by a savings and loan association doing Imuinen
m this state and lnsured by the federal savings and loan insurance corporation, " *

8. Certificates of deposit, investment certificates or uhure accounts payable or as-
signed to the state treasurer and isaued by a credit union doing buaineu in thm siate md
insured by the national credit union sdministration.

The bggggg unit shall deposit the cash deposit received under this section with the
state tressurer. e state treasurer shall hold the cash or slternatives to cash in the
name of this atate to guarantee the faithful performance of ail legal obligations_of the
person required to post the bond. The person is entitled to receive any accrued interest
enrned from the alternatives to cash, The state treasurer may impose afee to reimburse
the atate treasurer for administrative expensea. The fee ahall nnt exceed ten dollan for
each eash deposit. o -

C." A person deponiting cash in lien of a aurety bond may withdraw tha deposit upon
atisfactory performancy of the Iegal obligation or upon replacing the uah depou;t vn!.h s
eom'nerchl surety bond.” .

D, 'l'he budget unit and the siate trennurer have no personal Iiability for the perlorm-
ance of duties relating to the cash deposits permitted by thil section as long as tlmla
duties are performed in good feith. ,. ..

E. The state treasurer may prescribe rules relating to the termu and eonditionl ol'

'Addeuyumnmmm.u. S W e

i L LT .

ol Wiyl Hlnmicnliﬂol; a e T ‘Cron References - SR
lectlon agene ta he yrauant to
il by s Gt isall ¢ ko g t,'ﬁ:;',":',;’;’;ﬁf;’“ as '"’""“" fo sare-
Gh.. 2168, see Historiesl uhnnderiaz-lm ’ T T
“1582 Reviser's Note: '

Furauant to luthnrlty of § 41-1804.02, "depun * Munlcipal Corporations #=886, ' -

’

304

. Library References ’ R

i
t
!

W m.uuumu.»d ww'-mmwm of ~“CJS. Munidp.l Gorpontlom 1885. -
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Powers Elevaﬁoh Co., Inc. PO. Box 440889, Aurora, CO 80044

Phong 303-321-2217
Toll Free 1-800-824-2550
FAX 303-321-2217

August 12, 1991

Mr. Steve Rauzi

Arizona Geological Survey
845 North Park Avenue, #100
Tucson, BAZ 85719

RE: United Gas Search, Inc.
Application to Drill
#1 Mchave County
Mohave County, AZ

%i Dear Mr. Rauzi:

Enclosed are the following documents relative to the above-
) referenced proposed well:

1. Revised Arizona Form No. 3
2. Revised topo map and layouts K

3. Revised EXHIBIT "B", Drilling Program, incorporating
changes in BOP testing from 14 days to every 7 days.

4. Copies of Sundry Notices showing specs on pit liner and
change in surface casing cement test procedures, and adding
conductor pipe to casing program.

A BOP with 30004 x 3" choke valve will be used if available; if
not, the 3000# = 4" will be used.

If you have any gquestions or need any further information,
please do not hesitate to call me.

The approval should be returned to Mr. Terry Tucker at United
Gas Search, Inc.

Sincerely, 1:7 _   .' i; A  !,“' |

Connie L. Frailey ' : _ e
Manager, Environmental Services o =

CF:nt o -0
Encl,

cc: Terry Tucker, United Gas Search, Inc.

OIL WELL ELEVATIONS » LOCATIONS « ENVIRONMENTAL- ARCHAEOLOGICAL and USGS MAP SERVICES
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State of Arizona
Arizona Geological SurvVey
' 845 North Park Avenue, #100
Tucson, Arizona 85719

(602) 882-4795

August 8, 1991

Mr. Chris Russell
Well-Site Engineering
P. O. Box 2606
Farmington, NM 87499

Dear Mr. Russell:

As we discussed this afternocon, the following forms
enclosed for your use on the Mohave 1 well:

1) Application for permit to drill (Form 3)..
2) Application to plug and abandon (Form 9).
3) Plugging record (Form 10).

Give me a call if you have any gquestions.
Sincerely,

Steven L. Rauzi
0il & Gas Program Administrator

Larry D. Fellows
Director and State Geologist

are
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Qil and Gas Conservation Commission
STATE OF ARIZONA
5150 N. 16th STREET, SUITE B-141

PHOENIX, ARIZONA 85016
PHONE: (602) 255-5161

‘ : June 18, 1991

Randall Holmes
General Counsel
- United Gas Search
: P.0. Box 151
w Tulsa, Oklahoma 74101-0151

.% Dear Randall,

Confirming our telephone conversation of this afternoon, I am
returning to you United Gas' check for $25 for your drilling
permit application.

YR

DRERUL LAV Belys

I am also returning your performance bond form and
i Irrevocable Letter of Credit. The state treasurer will accept
: a Certificate of Deposit from a bank doing business in
' Arizona. Along with your materials, I am sending you the
State Treasurer's assignment form for a CD. When it is
arranged this way, you may receive the interest, but may not
redeem the principal until released by the Oil and Gas
Commission. You may duplicate or fax this form as needed.
However, we will need a signed original. You may want the
bank in Arizona to send us the form directly and a copy to
you, once they have endorsed it..

1f this is not all clear, just give us a call and we will try
to explain what is required.

-fﬁ- Thanks for you cooperation, and best wishes for success of
4 ; your well.

: é //yeff;}ruly yours,
. A,

an J. Brennan

R o R T e S S SR E T R S e
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PATEOF LETTER OF CREINT
IRREVOCABLE LETTER OF CREDIT 06/12/91
T - ., CUSTOMER ¢ NAME AND ADDRESS - | ISSUING FINANCIAL INSTITUTION : NAME AND ADDRESG '[NUMHER OF LETTER OF CRELTE
UNITED GAS SEARCH, INC. BancFirst
P. 0. Box 151 P. 0. Box 1089 171G
Tulsa, Ok. 74151-0151 Glenpool, Ok. 74033 AMUUNT (LS. DOLLARS)
918-245-2060 918~322-9015 $5,000.00

T 77 7. BENEFICIARYS NAME AND ADDRESS =

0il & Gas Conservation Commission

“{ADVISING FINANGIAL INSTITUTION - NAME AND ADDRESS | FPRATION DATE

State of Arizona, for the use and 06/12/92

benefit of the 0il & Gas Conservatipn TU BE AVAILABLE BY DRAFTS DRAWR AT
Fund, 5150 N. 16th, Phoenix, AZ.

602-255-5161 85016 AT SIGHT
GENTLEMEN:

We hereby issue this Irrevacable Letter of Credit and authorize you as Beneficiary to draw on ourselves for the account of Customer for any
sum or sums not exceeding in the aggregale the amount of this credit as indicated above.

Drafts must be al..cumpamed by the followmg documenls:

‘_y:;.ﬁ‘:_-:\_‘;. v fﬁ,‘)a.¢,3

ST TR TR

O\ () p_artial Draw1ngs wil&_!gg permltted. _BancFirst wil -
& peRi Pl onar - Funds  received by DEawers” R

Drafis drawn under this credit must be marked that they are drawn under this Financial Institution’s Letter of Credit and must show the Date
and Number of the Letter of Credit.

We hereby agree to honor each draft drawn under and in compliance with the terms of this credit, if duly presented (together with the
documents specified) to us on or before the close of business on the Expiration Date shown above.

Unless otherwise expressly stated, this Credit is subject to the Uniform Customs and Practice for Documentary Credits {1983 Revision),
International Chamber of Commeree Brochure No 400, and, where not inconsistent therewith, to Article Five of the Uniform Commercial Code
of the state of the principal office of the Issuing Financial Institution. Unless otherwise expressly stated above, only original documents will be
accepted. No reproductions or carbon copies may be substituted for originals.

Very Truly Yours,
BANCFIRST

Signctusy- funing Financiol Institation
J. DARYL HALL-VICE PRESIDENT
Form 02 0633 4 © Copyright 7789 Americon Bank Systerss, fac.

BENEFICIARY COPY

cotsl)
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PO. Box 440889, Aurora, CO 80044
Phone 303.321-2217
Toll Free 1-800-824-2550

FAX 303-321-2217

Powers Elevation Co., Inc.

June 11, 1991

State of Arizona

0il & Gas Conservation Division
5150 North 16th Street

Suite B141

Phoenix, AZ 85016

RE: Application to Drill
United Gas Search
$1 Mochave County
NE MW, Sec. 10 T41N R1ilW
Mohave County, AZ

Gentliemen:

Enclosed are three copies of Form 3 for the above-referenced
proposed well. Also enclosed is our check £or the $§25.00
filing fee, and a copy of the Drilling Plan prepared for the
Bureau of Land Management.

The Organization Report and Bond will be submitted under
separate cover.

Approval should be returned to:

Mr. Terry Tucker

United Gas Search, Inc.
24 West 41lst Street
Sand Springs, OK 74063

I1f you have any questions or need any further information,
please feel free to call me on our toll-free number shown in
the letterhead.

Sincerely,

Connie L. Frailey
Manager, Environmental Services

CF:nt

Encl.

ce: Terry Tucker, United Gas Search, Inc.

OIL WELL ELEVATIONS » LOCATIONS » ENVIRONMENTAL- ARCHAEOLOGICAL and USGS MAP SERVICES
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United Gas Searcch, Inc.

P.®. Box 151
Gulsa. K 74101-6151

(918) 245-2050 Fex (318) 2414752

June 11, 1991

Arizona Oil and Gas Conservation Commission
5150 North Sixteenth Street
Phoenix, Arizona 85016

Attn: Mr. Daniel Brennan

RE: Performance Bond
Organization Report

Dear Daniel:

United Gas Search, Inc. has acquired the federal leases to
drill an exploratory wildcat oil well in the NE4NW4 Section 10,
T41N-R11W, Mohave County, AZ. We have submitted the Application for
Permit to Drill to the Bureau of Land Management and will be filing
the Arizona Application for Permit te Drill or Re-enter immediately
if you have not already received it (Powers Elevation is handling it
for us and co-ordinating BIM matters). In connection therewith, I
am enclosing a Performance Bond in the statutory amount of $5,000.00
+o cover the well, the #1 Mohave County, and alsc the Organization

Report required by the regulations. Please file the same on our
behalf.

I am also enclosing a check in the amount of Twenty-five
Dollars ($25.00) to cover the filing fee on the Application for
Permit to Drill or Re-enter. Please advise if there is any thing
else that will be needed in this matter.

Thank you,

UNITED GAS SEARCH, INC.

=
_ Gl A
Rahdall Hoimes
General Counsel

RTH:rt

Enclosures

cc: Connie Frailey
Powers Elevation Co., Inc.
P. O. Box 440889
Aurora, Colorado 80044
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Powers Elevation CO., Inc. PO. Box 440889, Aurcra, CO 80044

Phone 303-221-2217
Toll Free 1-800-824-2550
FAX 303-321-2217

June 4, 1991

Bureau of Land Management
Arizona Strip District Office
390 North 3050 East

St. George, UT 84770

RE: Filing APD/Drilling Plan
United Gas Search, Inc.
41 Mohave County
NE NW, Sec. 10 T41N R11W
Mchave County, AZ
Lease AZA-25155

Gentlemen:

Enclosed are four copies of Form 3160-3 Application for Permit
to Drill and drilling plan for the above-referenced proposed
well. This lease has not been issued yet, but Mary Hyde in the
Phoenix office advised United Gas they could submit the APD now,
rather than wait, in order to save time. A BLM right-of-way

grant for the access road is also requested in conjunction with
this APD.

Please call me if you are going to have a joint onsite inspection

- so that I may notify all interested parties, and particularly

have our surveyor present.

If you have any questions or need any further information, please
feel free to call me on our toll-free number.

Sincerely,

Crorie 7 Fhaci

Connie L. Frailey
Manager, Environmental Services

CF:nt

Encl.

cc: Terry Tucker, United Gas Search, Ine.

OI. WELL ELEVATIONS ¢ LOCATIONS » ENVIRONMENTAL- ARCHAEOLOGICAL and USGS MAP SERVICES
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Operator UNITED GAS SEARCH, INC
BANK .

oKl EHopadyY VALLEY NATIONAL BANK OF ARTZONA Amount $5,000
C.D. :
Epxd No. 2608781 Date Approved 9/19/91

Permits covered by this bond:

876

e ——




Muited Gas Seavcly, Iuc.
P.®. Box 151
Tulsa. OK 74101-1151 |
Terrg . Bucker (a1%) 245-2068 1
Bresident Hax (918) 2414752
September 13, 1991
Arizona Geological Survey
; 845 North Park Avenue, #100
t - Tucson, AZ 85719

Attn: Mr. Steven L. Rauzi
0il & Gas Program Administrator

s

A e

RE: Performance Bond
State of Arizona

Dear Mr. Rauzi:

Enclosed please find the completed Assignment to Arizona

: State Treasurer-Security in Lieu of Cash Deposit for Compliance with
Section 35-155 Arizona Revised Statutes along with the original
Certificate of Deposit numbered 2608781 in the amount of $5,000.00.

i o This is being sent to you in accordance with your letter
{ dated August 21, 1991, for your processing. Thank you in your
assistance in this matter. Should you need anything else, please do
not hesitate te contact me.

Very truly yours,

UNITED GAS SEARCH, INC. L

Terry W. Tucker L e

For the Firm ! T T
| ’ [ i
‘ _ S 4 T i
TWT:ret if - _“.“

Enclosures: as stated
CERTIFIED NUMBER: P 582 415 168
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C, (_'ECURITIES \FEKEEPING (_;

i 1700 WEST WASHINGTON ST.”- PHOENIX, ARIZONA 85007

T~
\‘-..-;1")

TR - m“méé:mw&«ww E -

T

#:_;*‘s 3%

bAaTe: 09/17/91 STATE AGENCY NO.

STATEAGENGY 9L & GAS CONSERVATION
UNITED GAS SEARCH,. INC, '/

24w, 47sT STREET
TULSA, 0K

FOREIGN

State Treasurer's Use Only

COMPANY

------------------------------------------------
.

,»._.—.‘“W:h.-uwn:.ar.;-'«i.'swsht-}z&’.xf

BOMESTIC
DEPOS|T

CO.NO: 2608781 1 ,
BANK: ‘vALLEY NATIONAL BANK OF "ARIZONA : ’ :

oy
~y ~
i +) !

MATURITY DATE:  08/06/92

5 5,000.000

. <
INTERESTRATE: 5 60 < \/ L
5
©

" AMOUNT: -

MATURITY DATE: INTEREST RATE: %
LBy sy £ T A e g AN

STATE ';I'REASURER VALIDATION NO

Aulhonzed Slgnature

- - .Authorized Signature . - T Date .

: -:'STA ETREASURERAUT o" ZATIC)' i

_ BankorFirm -~ S Author{zed.slg_nature_. |

FOR BANK USE ONLYA. oo oo “*BANK AUTHORIZATION

Authorized Signature

Checked by Verified by -

STATE'S DEPOSITORY BANK

R, T e e
————e

B

— e 40
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ASSIGNMENT TO ARTZONA STATE TREASURER
SECURITY IN LIEU OF CASH DEPOSIT FOR COMPLIANCE WITH

SECTION 35-155 ARIZONA REVISED STATUTES

| UNITED GAS SEARCH, INC.

NAME h@(

24 W. 41st STREET SAND SPR e
STI}FIIEJFE:TSQDDRESS oK 918-245-206 <
COUNTY STATE TELEPHONE NUMBER

hercinafter referred to as ASSIGNOR, docs hereby assign and transfer to the Treasurer of the State of Arizona, hereinafter referred to as
the TREASURER, all righy, title and interest of any kind whatsocver, owned or held by Assignor in the principal, but not in the inferest
hereinaflter accruing aficr the date of this assignment in the insurcd accouat of ASSIGNOR so long as such funds remain on deposit in the

VALLEY BANK

FINANCIAL INSTITUTION
PHOENIX
CITY

2950 W. PEORIA
STREET ADDRESS

MARICOPA
COUNTY

t whose address is

Arizona, es evidenced by an account in the amount of _ FIVE THOUSAND

dollars ($5,000.00 ) identified by account number

Federal pepnsit Insurance Corporation or the Federal Savings and Loan Insurance Corporation. This assignmeol is given as security for
campliance with ARS 27-501 to 539 and with the Rules of the 0il and Gas Congervation

Camission.
day of AUGUST

Dated this 1 L1991 L at PHOENIX

UNITED GAS SEARCH, INC.

N ASSIGNOR,EXACTLY HOWN ABOVE
BY: é % @HE o !zi iéﬂ -
SIGNATURE OF ASSIGNOR

IMPORTANT - SIGNATURE OF ASSIGNOR

This Assignment shall be signed by the
Individual Himsell

8130-2093 (.QlaDR"’IX{J which account is insured by the

Arizona.

FIRST ENDORSEMENT - RECEIPT FOR NOTICE OF ASSIGNMENT

Receipt is hereby acknowledged to the Treasurer of the State of Arizona, hereinafter referrcd to as the TREASURER, of writlen notice of
the assignment to said Treasvrer of the sbove-identified account. We have noted our records 1o show the intercst of the Treasurer in said
account as shown in and by the assignmenl above. We have rctained & copy of this document. We hereby certify that we have not re-
ceived a2ny notice of licn, cncumbrance, hold, claim or other obligation apainsl the above-identilied accouni prior to ils assipnment to
the Treasurer.  We further hereby waive any current and futurc right of sei-off against such account. We agrec to make payment as re-

quircd by the Rules and Regulations of the Treasurer adopled in accordance with applicable laws and the faw applicable to this institution.

Datcd this 6  day of August .19 91 , a1 Phoenix , Arizona
. —~ ~ Valley National Bank of Arizona

. - AME OEFINANCIAL INSTITUTION
' BY Do 2t TNE AN ﬁ\} ASSISTANT VICE PRESIDENT ST
:E SIGN%\} E OFEOfFflCE§0F FINANCIAL INSTITUTION TITLE 3 OUIIN S
o AR FONT I e} .
: J Subscribed and swom before me this g day of August L, 1991, /. i _:.‘."3‘ b o T
) ! = hen ey LE s il
o N AR P o D A A s 7
P COMMISSION EXPIRES = s .~ B
e ' SECOND ENSORSEMENT - RECEIPT FOR SECURITY AND DIRECTION TO PAY EARNINGS “~.'--7rro -

Receipt is acknowledged of the assigoment above and the account identificd in the assignment above. The finaacial institution Bamed
in the assignment abeve is hereby“authorized and direcied to pay any eamnings credited afier the date of this assignment on the above-

jdcntified account of the sbove-named assignor. . ; -
Dated this _} X day of M 19 9], a Tf)}\ﬁ("r\l,{‘ . Arizona, -

ARIZONA STATE TREASURER e T
ufer or Authorized tati =’ Sl
B n
(Prepast in duplicate. Please Type #ll Information) )
Attach Original Assignment to Certificates of Deposit and File with State.
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vValley National Bank ~f Arizona

BRANCH

30th Ave—Peona

| Certificate of Deposit
NON TRANS\_,B.A%LE 2608781

BRANCH NO.__154  DATE_August 6 1991

THIS CE.RTIFKES THAT THERE HAS BEEN DEPOSITED 'IN THIS BANK

1 =

L Ll
PAY TO ARTZONA S Ac:r_m NENO S

DEPOSITED BY UNITED GAS SEARCH, INC. | 8130-2093 5,000.00

O EHOIR THIS CERTIECATE MATURES TN 366 RN SSUE DATE
OF THIS __dugqust 6, 1992 wreesrstosepan _ Mmonthly
ngmrﬁ AT THE RATE OF R.60 & PER ANNUM DN AN ACTUAL NUMBER OF DAYS PER YEAR BA
ENDORSED FIAST INTEREST PAYMENT DUE____ 0691

0-100-0675 Rev. 7R

1] SIGLE MATURSTY - INTERSST CEASES AT MATURITY
B3 AUTOMATICALLY REKEWABLE - . THE CERTIRCATE WILL AUTOMATICALLY AENEW EVERY 366 davs

UNLESS REDEEMED WITHIN 10 CALENDAR DAYS (DNE BUSINESS DAY FOR MATURITIES OF 3
DAYS OR LESS) AFTER ANY MATURITY. THE BANK RETAINS THE RIGHT TO REDEEM TH
CERTIFICATE OR CHANGE THE INTEREST RATE AND OTHER TERMS AS OF ANY MATURITY.

ZWW

AUTHOAIZED SIGNATURE




-

- Mr s h ke tomba—aTh k AL e

Fuli Mame of the Company, Orgenization, oS:dividual
UNITED GAS SEARCH, INC.

e

e

¥

C:

Post Office Address (Box or Street Address)

PO BOX 151 Tulsa, Oklahcma T4101-0153

Plan of Organiration [State whether arganization is & corporation, joint stock association, firm or parwnership, or individual)

Corporation

Purpose of Organization (State type of business in which engaged}

0il and ges exploration, development, production

tt a reorganization, give name and address of previous organization,

n/a

1f a foreign cosporatian, give
{ 1) State where incorporated

Oklahoma

{2} Name and post office address of state agent
CT Corporation System
3225 North Central
Phoenix, AZ 85012

{3} Date of permit to do business irs state

March 22, 1961

Principat Officers or Partaess (if partnership)
NAME

TITLE

POST OFFICE ADDRESS

DIRECTORS NAME
Terry W. Tucker

POST OFFICE ADDRESS

605 Prattwood Court, Sand Springs, Ok. T740€3

Ruvir E. Tucker

605 Prattwood Court, Sand Spriﬁgs, Ok. 74063

CERTIFICATE: I, the undersigned, under the penalty of perjury, state that | am the

UNITED GAS SEARCH, INC.

President

of the

{company}, and that I am suthorized by said compeny to make this report. and that this

repact was prepared under my supervision and direction and that the facts stated therein are true, correct and complete to the best of my knowlsdge.

e

Cot Hpeotian

Signa

t;/e / 7

May 23, 1951

Date
STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION
Organization Report
Fila One Copy
Farm No. ¥

4/82




